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. POWER PURCHASE AGREEMENT Ghﬁuﬁﬁgmwnmu
§ BETWEEN |

SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

: AND

3 M/S. CHANDA INVESTMENTS & TRADING Co. PVT. LTD. (‘

This Power Purchase Agreement (the “Agreement”} entered into this Em day of
Feébruary, 2017 between Southern Power Distribution Company ol AP Limited
{(DISCOM), incorporated by the Government of Andhra Pradesh in accordance
with the Andhra Pradesh Electricity Reform Act 1998 {(Act No.30 of 1998), under
the provisions of Companies Act, 1956, having its office at 19-13-65/A,
Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin -
5&7501,;‘1\]3, India, hereinafter referred to as the “DISCOM? { which expression

all, unless repugnant to the context or meaning thereof, include its successors
afnd assigns) as first party, and M/s. Chanda Investments & Trading Co. Pvt Ltd,

: For Chﬂndn Investment & Trading Gof Pet. L1d. W
P ‘ CHIEF GENERAL MANAGER
. P& MM & IPC
Authorlsed Signato
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a company mceorporated under con panies Act, 1956, having registered office at
AT & Post Theur, Pune, India - 4 12110, hereinaflter referred o as the “Wind Power
Producer” (which expression shall, unless repugnant to the con-text or meaning
thereof, include its successors and assigns} as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project i.e., the 4.2 MW capacity Wind power project at Beluguppa in Anantapuram
District, Andhra Pradesh (hereafter called the Project,) with a proposal of 0,021 MW for
Ausiliary Consumption and 4.179 MW for export to grid for Sale to DISCOM as detailed
i Schedule | attached herewith, and New and Renewable Energy Development
Corporation of Andhra Pradesh Limited hereafter referred to as M/s NREDCAP has
accorded  approval to  the said project in  their proceedings No. NREDCAP
/WE/Axis/508/2016, de.30.05.2016, NREDCAP /WE/Axis/503/2016 dt.23.12.2016
and the Wind Power Producer has entered into an Agreement with NREDCAP on
06.06.2016 & 23.12.2016 and the copies whereof are attached herewith as Schedule-11
and Schedule 11 respectively;

3. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Beluguppa in Anantapuram District and will be connected
to Extra High Voltage (I£HV) Pooling Substation to be built for power evacuation
from Wind power projects. The Project will share a common metering at line
isolator on outgoing feeder on High Voltage (HV) side of the Pooling Substation
along with other Wind power projects. The Project will also have a separate
metering at Project’s switchyard,

5. The terms and conditions of the Agreement are subject to the provisions of the
Electricity Act, 2003 {36 of 2003} and the amendments made to the act from
time to time, and also subject to regulation by the APERC.

6. Now therefore, in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be legally
bound hereby agree as follows:

CHIEF GENERAL MANAGER
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ARTICLE 1

DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth
herein below. Defined terms of singular number shall include the plural and
vice-versa,

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date,

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.

1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
not declare a Generating unit to be operational until such Generating unit has
completed its performance acceptance test as per standards prescribed,

Explanation: In respect of Non-conventional based power projects the date of
synchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo wartt
hours (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1.10, as measured by
the common energy meter at the Interconnection Point during that Billing
Month, As indicated in the preamble, the delivered energy recorded by the

common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation.

Explanation I: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting and

other loads of the Project from the energy generated and as recorded by energy
meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the
energy calculated based on the Capacity agreed for export to newtwork for sale to
DISCOM as mentioned in Preamble and Schedule — 1, multiplied with number of
hours and f{raction thereof the project is in operation during that billing month.
In case any excess energy is delivered no payment shall be made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the

individual meter at Project’s switchyard minus apportioned Wne Ipsses from
4
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Project’s switchyard to in Lereanncction point and shall be calculated as per the
formula mentione d below:

Delivered Energy = X1 - (X1 x 2 %)
Where
X1 is the reading of the energy meter installed ag the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and the
Pooling Substation and shall be:

(X1 + X2+ X3+ X4 + e )Y

2 e X 100
(X1 + X2+ X3+ x4 T )

Where

supplemental or other bi]l or claim, if any, the due date of Payment shall be

thirty (30) days from the date of the presentation of such bill o claim to the
designated officer of the DISCOM.

earlier.

1.8 Installed Capacity: meansg the total rated capacity in MW of aJ] the Wind
Energy Generators installed by the Wind Power Producer.

1.9 Interconnection Facilities: means all the equipment and facilitics,

including, butr not limited 1o, all metering facilities, switchgear, substation

facilities, transmission lines and'related infrastrueture, to be ipstalled at the
p%ns?

voltage specified t the Wind Power Producer's ex from time
For Chanda In L, 4
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to time throughout the term of this Agreement, necessary 1o enable the DISCOM
o cconomically, reliably and safely receive Delivered Energy from the Project in
accordance with the terms of this Agreement. As indicated in the preamile, the
interconnection facilities bevond Project’s switchyard shall be common for Wind
Power Producer and other Wind power projects connected to the Pooling
Substation,

1.10 Interconnection Point: means the line isolator on outgoing feeder on HV
side of the pooling sub-station 1e., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and to the
LV side of which, multiple generating unit(s) ie., wind turbine generators are
connected.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point.

1.12 Metering Point: means points where metering shall be provided for Project
and shall be as follows:

() Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(i) Individual meter provided at Project’s switchyard;

(i1} Metering point shall include two separate sets of 0.2 /0.28 class accuracy
clectronic tri-vector meters as specified in Article 4.1, main meter installed by
the Wind Power Producer and the check meter installed by the DISCOM and

both sealed by the DISCOM, having facilities to record both export and import of
electricity to / from the grid.

1.13 Project: means the 4.2 MW capacity Wind power project at Beluguppa in
Anantapuram District, Andhra Pradesh with a proposal of 0.021 MW for
Auxiliary Consumption and 4.179 MW for export to network for Sale to DISCOM
as entrusted to the Wind Power Producer for construction and operation as
detailed in Agreement entered into with NREDCAP as shown in Schedule 3
attached herewith and includes the metering system.

1.14 Prudent Utility Practices: means those practices, methods, techniques
and standards, that are generally accepted for use in electric utility industries
taking into account conditions in India, and commonly used in prudent clectric
utility engineering and operations to design, engineer, construct, test, operate
and maintain equipment lawfully, safely, efficiently and economically asg
applicable to power stations of the size, service and type of the Project, and that
generally conform to the manufaciyrers' operation and maimenTCC;guideiincs.

For Chonda investment & Trading fo ¥, Lid.
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B4 Pooling oy Receiving Substation: means  33/220 Ky Substation
censtructed, owned and maintained by the Wind Power Producer at Beluguppa
mn Anan tapuram District for the sole purpose of ¢vacuating FNETEY generated by
the Project to the Grid System and for facilitating interconnection between the
transmission lines €manating from the Project and the Grid System. Asg indicated
in the Preamble, the Pooling Substation will be common for all Wind nower
projects connected to the Pooling Substation.

116 sLDC: Means the State Load Dispatch Cenure as notified by the State
Government under the provisions of the Electricity Aet 2003.

1.17 System Emergency: means a condition affecting the AP’I‘RANSCO’S/
DISCOM’s clectrical network which threatens the safe and reliable operation of
such system or which is likely to resuit in the disruption of safe, adequate and
continuous electric supply by the APTRANSCO/ DISCOM, or which endangers
life or property, which condition is affected Or aggravated by the continued
delivery of Delivered £nergy from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: meang the charges
leviable on the reactive power drawn by Wind Farms at the rate of 25 paise
{twenty five paise) per KVARh of reactive energy drawn from grid upto 10% of het

bower drawn as recorded by meters at interconnection point jncludes the
reactive power drawn by all the Wing Power Producers in the cluster., As such

Explanation 2; Sur;:harge on reactive power drawn by Wind Farms will be levied
on the Wind Power Producer,

1.19 Unit: When used in relation to the generating equipment, means one set of

turbine generator and auxiliary ¢quipment, and facilities forming part of the

project and when used in relation to electrical) energy, means kilo watt hour
{kWh).
A

1.20 Voltage of Delivery: means the voltage at which the electrical energy

2,

generated by the project is required W be delivered 1o the APTRANSCO at the

I.nterconnection Point and the Voltage of Delivery ig as detailed b ow:
AT Y
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(Note: Insert Table A or Table B whichever is applicable)

TABLE -~ A
At 33 KV level:
. Project interfacing | Speeifiod type of | Proposed Wind
r From To | AAAC Conductor power capacity on
o i {size) each 33 KV line
Wind Existing 33/11 SSsgmm | 8 MwW
| project KV DISCOM 88 100 sqmm 10 MW~
N e S0 ]
. Wind EHT Pooling SS » 55 sqmm B .8 MW o
| project or existing EHT 100 sqgmm | __2Mw ]
- _| APTRANSCO SS 150 sqmm 17 MW#
¥ Capacity is restricted considering less load availability in DISCOM S§.
** As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
2012 read with letter dated 04:06-2014 attached herewith as Schedule -1V ]

TABLE - B
At EHT level: ]
Project interfacing | EHT Level Proposed Wind power
. From L To_ b _capacity
Pooling SS Existing 132 KV (i) Up to 50 MW on SC
APTRANSCO EHT Line
S8 (i) Above 50 MW to 100
MW on DC Line
Pooling S8 Existing 220 Kv Above 100 MW
APTRANSCO EHT
S3 \

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard. The electrical energy will be
further stepped up from 33 KV to 220 KV ar Pooling Substation and
delivered to the grid. (And to construct 220 Kv pooling station at

generating site shall connect radially to LV bus of upcoming 400/220 KV
Uravakonda $8.)

1.21 All other words and expressions, used herein and not defined herein

but defined in Indian Electricity Rules 1956, AP Electricity Reform Act,
1998 and the Electricity Act, 2003 shall

assigned to them in the said Acts.

-

have the meanings respectively

For Chanda investment & Trading go. PR, Ltd.
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2.1

2.2

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after the
date of Commercial Operation of the Project. Title to Delivered Energy

g
purchased shall pass from the Wind Power Producer to the DISCOM at the

Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at Rs.4.84
per unit without considering Accelerated Depreciation for a period of 25
Years from the Commercial Operation Date (COD) as per APERC order
dated 26.03.2016 in O.P. No. 13 of 2016,

Tariff Determined under these regulations shall be exclusive of taxes and
duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income tax/ MAT is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made here in.

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.,

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay the
DISCOM for such electricity supplies, at the DISCOM’s then-effective tariff
applicable to High Tension Category-I Consumers. For this purpose, the
maximum demand specified in such DISCOM’s Tariff shall be computed by

dividing the amount of such energy supplied by the DISCOM by hours of
drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down pertods shall
draw the energy from DISCOM only for the essential loads not exceeding
auxiliary consumption, ) :

For Chanda Javestmant & Trading g, CHIEF GENERAL MANAGER
P& MK &IPC
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition  from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare  an  estimate for arranging
Interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of the
mterconnection facilities as per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
Facilitics and perform all work, at the Wind Power Producer’s expense,
necessary to econormically, reliably and safely connect the grid system to the
Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
¢xeccute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision charges
as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain interconnection
facilities from Project to Pocling Substation from time to time and necessary
expenditure shall have to be borne by the Wind Power Producer. The
maintenance work on the Generating units has to be dore in coordination
with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one time lump
sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of .the APTRANSCO and / or DISCOM to supply the
requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the Capacitors of required

capacity, at the substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project

3.5 Any modifications or procedures or changes in arranging interconnection
facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request of
the Wind Power Producer, the DISCOM will supply energy to the Project for
internal consumption, on the Terms and Conditions and at the tariff rates
that are applicable from time to time to the category of consumers of the
DISCOM 1t which the Wind Pcwer Producer belongs, provided separate
metering arrangements as may be required under the Term.s and Conditions
of such tariff have been installed at the Project.

]

For Chand Investment & Tradthyef, Pyt. Lid, CHIEF GENERAL MANAGER
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind pPower Producer shall install majn meters of Sratic type 0.2 / 0,28
Class acce uracy at the Metering Point and the DISCOM shal) install check meters
of Swatic type ay the same point and of the same accuracy. The main meters and
check meters will cach consist of g Pair of export and Import meters with facility
for recording meter readings using Meter Recording Instrument. For the purpose
of uniformity the Wing Power Producer shall follow metering specifications ag
developed by the DISCOM from time to time

4.2 All of the meters required to be installed pursuant to Article 4., 1 above shall
be jointly mspected and sealed on behall of both parties ang shall not he
nterfered with, tested or checked exeept in the presence of representatives of
both parties.

4.3 The meter readings from the main meters will form the basis of billing. If any
of the meters required to be installed Pursuant to Article 4. above are found to
he registering Inaccurately the affected meter will be immediately be replaced,

4.4 Where the half yearly meter check indicates an error In one of the main
meter/meters beyond the limits for such meter but no such error is indicated in
the corresponding check meter/meters, billing for the month will be done on the

basis of the reading on the checlk meter/meters and the main meter will be
replaced immediately.

4.5 If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of error,
both the meters shall be immediately replaced and the correction applied to the
consumplion registered by the main meter to arrive at the correct delivered
energy for billing PUTposes for the period of the one month up to the time of such
test check, computation of delivered energy for the period thereafier till the next

H

4.6 Corrections in delivered energy  billing, whenever necessary, shall be
applicable to the period between the pbrevious monthly meter reading and the
date and time of the test calibration in the current month when the Crror is

the purpose of determining the correction to be applied to any meter registering
inaccurately, the meter shall be tested under conditions simulating 100, 50, 20
and 10 percent lnad at unity power factor and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average monthly load
served at the Interconnection Point during the applicable period shal] be taken
as the error 1o be applied for correction,.

For Chande Investmen? & Trading Lo, Lt . GHIEF : E’?ngﬁé :\géNAGER
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.7 1 both the main and check meters fail o record or if any of the PT fuses are
Blown out, then the energy will be computed on g mutually agreeable hasis for
that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial vyear utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of Indig
/ Government of Andhra Pradesh, as per Terms and Conditions of supply

4.9 All main and check meters tests shall be Jointly conducted by the authorized
representatives of both parties and the results and correction 80 arrived at
mutually will be applicable and binding on both the parties,

4.10 On the Meter Reading Date of cach month, meter readings shall be taken
(and an acknowledgement thereof signed) by the authorized representatives of
both parties.

4.11 Within six (6) months following the execution of this Agreement, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance  specifications {including, but not limited to, the metering
configuration for the Project) concerning the design and Operation of the facilities

4.12 The Project shall be operated and maintained in accordance with good and

generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power control,

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 "The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power

delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any change in rupturing capacity of switch-gear, settings of the relays, ete.,
shall be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate generator and switchgear
protection against such faults. The DISCOM is net responsible for damage, if
any, caused to the Project's generator and allied cquipment uring parallel
operation of the generator with the frid. @/

For Chanda Investiment & Trading Co vt Ud. 1
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.18 The Wind Power Producer shaly make a pood faiih effort 1o operate the
Project in such @ manner as to avoid luctuations and disturbances (o the
APTRANSCO’s / INSCOM’s network due w parallel Operation with the network.

4.19 The Wind Fower Producer shall contrel and operale the Project as per
Prudent Utility Practices. The DISCOM shaji only be entitled to request the Wing
Power Producer to reduce electric power and energy deliveries from the Project
during a System Emergency, and then only 1o the extent that in the DISCOM’s
reasonable judgment such a reduction wijl alleviate the emergency. The DISCOM
shall give the Wind Power Producer as much advance notice of such a reduction
as 1s practicable under the circumstances and shall use all reasonable efforts to
remedy the Circumstance causing the reduction as soon 4s possible. Any
reduction required of the Wind Power Producer herecunder shall be implemented

CHIEF GENERAL MANAGER
P& MM &IPC
AEPSPDCL & TIRUPATE
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ARTICLE 5
BILLING AND PAYMENT

3.1 For Delivered Energy purchased, Wind Power Producer shall furnish a bill to
the DISCOM calculated at the rate provided for in Article 2.2, in such form as
may be mutually agreed between the DISCOM and the Wind Power Producer, for

the billing month on or before the 5tk working day following the Meter Reading
Date.

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period of

one month of presentation of bhills by the generating company, a rebate of 1%
shall be allowed.

Any payment made beyond the due date of payment. DISCOM shall pay interest
al existing SBI base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable from the date of reduction.

9.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1,

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shal! cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a minimum period
of one year by a Scheduled Bank ithe “Letter of Credit”)

a. However Letter of Credit shall not be invoked for any clisputed bill amount.

5.5 Direct payment; Wind developer shall submit bills for the energy delivered
during the billing period as per the provision of this PPA and there upon
DISCOMs shall make payment for the cligible bill amount by the due date of
payment,

5.6 Billing disputes: The DISCOM shall pay the hills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amnount on account of any dispute as to all or any portion of the bill. Wind Power
Producer shall immediately take up issue with all relevant information with
DISCOM  which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its (DISCOM s} rejection of the disputed claim within reasonable
time with reasons therefor. The dispute may also be decided by mutual
agreement. If the resolution of any dispuite requires the DISCOM to reimburse
Wind Power Producer, the amount to be reimbursed shall bear interest at SBI
base rates plus one percent and in case this rate is reduced, such reduced rate
is applicable from the date of reduction from the date of disallowa
of reimbursement.

e 10 the daie
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9.7 Al payments by the DISCOM o w mid B

ower Producer hereunder snall be
made o such address as may be designated by Wind Power Producer to the
DISCOM in writing from time (o time.
Address : M/s. Chanda Investments & Trading Co. Pyt. Lid.
AT & Post Theur, Pune, India - 4191 10,

Telephone + 020 26100323 / 099220407218

Fax :

Email

- santosh. tupe@seruminst; te.com

For Chandn {mes!ment&m,ding G P d. CHIEE GENERAL MANAGER
| | B M &P

o APSPRCL - TIRUPATI
futhorlsed Signatory
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ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shal] be responsibie:

(i} For proper maintenance of ihe broject in accordance with established prudernt
utility practices.

(1i} For Operation, Mmaintenance, overhaul of the plant, €qQuipment, works, switch
vard and transmission lines and equipment up to the Interconnection Point of
the project in cloge coordination with the DISCOM,

(i} The Wind Power Producer shall furnish the generation and maintenance
schedules CVery year, '

{v} For obtaining necessary approvals, permits or licences for operation of the

project and sale of energy to DISCOM there from under the provision of the
relevant laws.

{vi) The Wind Power Producer have to comply with the provisions of the Ap Code
of Technical Interface (Grid Codej.

(vii) For achieving Commercial Operation Date within two years from the date of
signing of the Agreement.

CGHREF GEMERAL MANAGER
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(&) 100% of the Bruss proceeds on account of CDM benefits is ro be retained
by the project developer in the first year after the date of commercig
operation of the sENCrating station,

(b} In the second year, the share of the beneficiaries shall be 10 o, which
shall be progressively increased by 10% every year till it reaches 50%, where
alter the broceeds shall pe shared in equal proportion, by the generating
Company and the beneficiaries,

6.2 The DISCOM agrees;

(it To make g feasonable efforts for making arrangements for evacuation of
Power from the project to be completed prior 1o the Commercia Operation Date
of the Project subject to Article 3.

(i) For purchage of Delivered Energy from the project as per section 2.2,

(i1i} To Co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining 4 pproval for the interconnection facilities where the inte
at 132 kV or ghove voltages, for synchronization, Commercig] Operation, regular

i P Lid.
For Chando lnvestment & Tradin
3 CHIEF GENERAL MANAGER

{ P& MM S IPC
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thereof between
parties hereto and shall continue in force from the Commercial Operation Date
(COD} and until the twenty fifth (2 Sth) anniversary that is for a period of twenty
five years from the Commercial Operation Date (COD}. This Agreement may be
renewed for such further period of time and on such terms and conditions as
may be mutually agreed upon by the parties, 90 days prior to the expiry of the
said period of twenty five year 8, subject to the consent of the APERC, Any and all
mncentives/conditions cnm&.dgc,d in the Articles of this Agreement are subject to

modification from time to time ag per the directions of APERC.

~

3 3 . i |
For Chanda Investmeont & Yrading Cp, P, 114, cUIeE GENERAL MANAGER

- P3N & IPC |
Autherised Signatory APSPHCL 1 TIRUPAT
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ARTICLE 8

NOTICES
8.1 Except as otherwise expressly provided in this Agreement, alj notices or
other communications which are required or permitted hereunder shal) he in
writing and sufficient i delivered personally or sent by registered or certified
mail, email or fax addressed as follows:

If to the Wind Power Producer:

Atrention : M/s. Chanda Investments & Trading Co. Pvt. Ltd.
AT & Post Theur, Pune - 4121 10, India
Telephone 020 26100323 / 09922940218
Fax :
Frnail : santosh.tupe@seruminstimte.com

If to the DISCOM:
Attention : Chief General Manager, (IPC & P&MM)

APSPDCL,
19-13-65-4, Corporate Office, _
Ragavendra Nagar, Kesavayang Gunta,

Tiruchanoor R4, Tirupati ~ AP, India - 5 17501

Fax No. 1 0877-22374¢G7
Telephene No. 1 0877-2237407

Emailid : gmipespdel@gmail.com

8.2 All notices or cbmmunicatimaé giveni by cmail, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the apprdpriate par‘fy for delivery by registered or certified mail. All
notices shall be deemed delivered upon receipt, including notices given by email,
fax regardless of the date the confirmation of such notice 1s received.

8.3 Any pal;ty may by written notice change the address and/or addresses to

which such notices and communications o it are to be delivered or mailed.

1

For Chanda lavestment & Trading (/P Lid. ' I\/

e CHIEF GENERAL MANAGER
P& MM & IPC

Authorised Signotory APSPDCL i TIRUPATI
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ARTICLE g
DEFAULT

9.1 The Wind Power Producer shall achieve Commerejal Operation Date within
two years from the date of signing of the Agreement, default of which, the
Agreement is liable for termination and the same can be done at the option of
DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of anly of the terms of thisg
Agreement, the Wind Power Producer shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or both,
atits option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specific performance of this
Agreement or claim such damages as would be available under Law or both at
its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will have
a right to issue a preliminary notice for termination of this Agreement. If the
default is not cured within 30 days thereafter, either party can terminate this
Agreement and can claim damages at its option,

9.5 In the event of cancellation of the Project allotted to the Wind Power Producer

by NREDCAP for any reason, the PPA with DISCOM will automatically get
cancelled;

¥

For Chanda tnvestment & Trading . ld.
‘i CHIEF GENERAL MANAGER

/ P& NMM&!IPC
Authorised Signotory APSPBCL 1: TIRUPATI
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under thijs Agreement in
an equitable manner,

dispute, if the designated representatives are unable to resolve g dispute under
this Agreement within 15 days, such dispute shall be referred by guch
representatives to a senior officer designated by the Wind Power Producer and g
senior officer designated by the DISCOM, respectively, who shajl attempt to
resolve the dispute within a further period of 15 days.

10.3. The Partieg hereto agree to use their best efforts to attempt to resolve all
disputes arising hereunder promptly, €quitably and in good faith and further
agree to provide each other with reasonable access during normal business

hours to any angd al non-privileged records, information and datg pertaining {o
any such dispute.

otherwise, any party maiy approach the AP Electricity Regulatory Commission to
adjudicate upon the dispute in terms of Section &6 (1} () of Electricity Act, 2003.

i .
for Chanda Investment & Trading gt CHIEF GENERAL MAN AGER
N P& WM aire
Authotised Sigratary APSPGUL o TIRUPATI _
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ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, modify or wajve
the future enforcement of such terms, covenants or conditions,

11.2 No oral or written modification of thig Agreement either before or after jtg
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the Prior approval of Andhra Pradesh
Electricity Regulatory Commissijon. However, the amendments to the Agreement
as per the respective orders of APERC from time to time shall be carried out.

11.8 However, in respect of power evacuation, the voltage levels for mnterfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

11.5 The failure of Any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of -
any of its rights hereunder shai not be construed as g waiver of any such
provisions or relinquishment of any such rights but the same shall continue in
full force and effect. _

other matter Whi'ch is, under any of the provisions of this Agreement, required to
be mutually agreed upon between the parties, shall he concluded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this Agreement, subject to the consent of the APERC.

11.8 The headings contained herein are included solely for the convenience of
the parties and are not to be used as 4 basis for interpreting the Various sections
of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and
conditions of this Agreement and in carrying out their reSpe

stive obligations
hereunder.

: gl itd.
ding CA=FR.
avestment & Tro .
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PERIO I the wvent of the merger or Fe-orgamisation of DISCOM, if the resuliing
Ny is able to perform DISCOM’s obligations hereunder in ne less a manner
than DISCOM, the resulting entity shall take the right apd responsibility for
performance of DISCOM’s obligationsg.

TLOT Inn the event of the merger or Fe-Organisation of Wing Power Producer if the
resulting entity is able Lo perform Wind Power Pmducer*s obligations hereunder
n no less g manner than Wind Power Froducer, the resulting entity shall take
the right ang responsibility oy periormance of Wind Power Producer’s
obligations.

11z Assignment and Financing; Neither party shall assign this Agreement or
any portion thereof to any third party without the Prior written consent of the
Other party which consent shall not he unreasonably withheld.

' 1d, '
For Chiande lavestment & Trading CHIEF GENERAL MANAGER
.t P& M & IPC

Autharised Slgnateny APEPLOL o TIRUPATI



NG WITNESS WHEREOQR,

causcd this Agreer

above.

WITNESS _
L
h@c

i

WITNESS

NEY

widlon

ement 10 be executed as of the d

e Wind Power Producer and the DISCOM have

ate and the year first set forth

For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY

OF A.P.LIMITED

CHIEF GENERAL MANAGER
P& BMM & IPC
APSPDRCL o TIRUPATH

Its:

For and behalf of
M/S. Chanda Investments & Trading Co. Pvt Ltd

Co. Pyl 1Ad.
ik For Chanda nvestment & ]
{

Authotised Signotory

Its:
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SCHEDULE 1

Particulars of the Project

e [Referred to in the Preamble to

[ Name of the Project |~ Location hq_m—_
....... — T
M/s. Chanda ] Beluguppa in Anantapuram

Investments & District
Trading Co. Pyt
Lid & Location No, Survey  No.
[ 1. C BLG-132 24
BLG-133 99/C
e

the Agreementj

No, of Wind _ Capaa\;ﬁm_ Power |
Energy of the export to
Converters Project? the Grid
[ MW In Mw
o2 imw T 4.2 737175
Each)

“Out of 4.2 MW, 0.021 MW is for Auxiliary Consumption and 4.179 MW is for

CXport to grid for sale to DISCOM.

SCHEDULE ~ [
(Copy of sanction proceedings from NRE

SCHEDULE - 111

DCAP to the Company)

%

(Copy of agreement entered into by the Company with NREDCAP) -

SCHEDULE - 1v

Annexure - [ to the Commission’s order dated 30-03-20

10 in O.P.Neo. 40 of

2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012 and

letter dated 04-06-2014 &l Regulation No.
Order dated 26.03.2016 in O.P. No.13 of 201

For Chanda Investmant & Trading ,1td,

of
Autharispd Hanstary

24
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1 of 2015 and as per APERC

CHIEF GENERAL MANAGER

P& MM &IPC
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New & Kenewable Energy bevelopment Corporation of Andhre Pradesh Lid.
(A State Government Company)

i Tormerly Non-Conventional nergy Development Corporation of Andhra Pradeshs iid.3
Repd. Office of 3-8-20772, Pisguh Complex, Nampally, Hyderabad - 500 001 india
Teb: O 040-23202301. 23202262, 23203376 Fax « (40.2320 1606
-mail s infotonedeap sov.in, nedeaplasap.nic.in Website ; www nedenp oy i

Ref: NREDCAP/WE/Axis/503/2016 Dt 2.2.12.2016

P ": T R FER TRV Y L S g g gy e e e T SR S
'>'.--‘-f€a,}fifg-:-:;_?é’ﬁﬁ:ﬁ OB BIOR T mwﬂb&%ﬁiﬁ}&}ﬁ EREMIRD ir0E 80 @5‘?@2‘3«%}%{: PN &3,
By ] - Uy i3}

Ta

M/s Chanda Tnvestment & Trading Co. Pvt. Ltd,
AT & Post Theur,

Pune-412110,

Maharashtra State

Sirs,

Sub: Transfer of 4.20 Mw capacity wind farm in favour of M/s Chanda Investment
& Trading Co. Pvt. Ltd from the wind farm allotment given to M/s Axis Energy
Ventures India Pvt. Lid, - orders issued ~ Reg

Ref: 1. T.0. Lr. No. NREDCAP/WE/ Axis/503/2016/1055, Dt,30.05.2016
2. Agreement entered on 06.06.2016
3. Lr. No. Axis/Beluguppa/NREDCAP/CT, /2016-17/04, dt. 16.12.2016
of M/s Axis Energy Ventures India Pvt. Ltd
4. Board Resolutions of both companies of M/s Axis Fnergy Ventures India
Pvt. Ltd & M/s Chanda Investment & Trading Co. Pvt, Lid
5. G.0. Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad

&& &

In the reference 1% & 2™ cited, 2290.30 MW capacity wind farrn project was
v allotted to M/s Axis Energy Ventures India Pvt, Ltd to set up in different locations of
Ananthapuramu district.

In the reference 3" cited, M/s Axis Energy Ventures India Pvt, Ltd, has
informed that they have proposed to develop 4.20 MW Capacity wind farm project
at Beluguppa, Ananthapuramu district through M/fs Chanda Investment & Trading
Co. Pvt, Ltd and fulfilled the conditions mentioned in the letter 1% ¢ited. Further,
they have requested to transfer 4.20 MW capacity In the name of M/s Chanda
Investment & Trading Co. Pvt. Ltd to set up at Beluguppa, Ananthapuramu district.

Taking into consideration of Board resolutions of M/fs Axis Energy Ventures
India Pvt. Ltd & M/s Chanda Irnvestment & Trading Co. Pvt, Ltd, and request of Mfs
AXis Energy Ventures India Pyt Ltd permission is hereby accorded to transfer 4.20
MW wind power capacity sanctioned to set up at Beluguppa, Ananthapuramuy
district in favour of M/s Chanda Investment & Trading Co. Pvt, Ltd, AT & Post
Theur, Pune-412110, Maharashtra State from M/s Axis Energy Ventures India PvE,
Lid to set up 4.20 MW Capacity at Beluguppa, Ananthapuramu district.

' NAGER
| "F ENERAL MA
i, CHiE 3 5 MM & IPC

APSPDCL & TIRUPATI

For Chonda Invasiment & Treding

Autharized ﬁfgnnfggrw

Vnergy is Lite - Conserve i



M/s Chanda Investment & Trading Co. Pyl Lid is requested to enter into
agreement with NREDCAP as per the prescribed format (enclosed) within one micnth
fiom the date of this order. The other terms and conditions of the sanction order
iSsued to Mfs Axis Energy Ventures India Bvt, Ltd will hold good to this transfer of
project of 4,20 MW capacily to M/s Chanda Investment & Trading Co. Pyvt, Lid.

Thanking you,

Yours faithfully,
Sdf-
VO & Managing Director

Encl:a,a,

Copy to M/s Axis Energy Ventures India Pt Lid, PMR Plaza, Plot No. 3, H. No. 8-3-
680/8/3, 2™ floor, Thakuor Mansion tane, somajiguda, HYDERABAD- 500 087
Copy to Chairman and Managing Director, APSPDCL, Tirupaihi.
Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudha,
Hyderabad
Copy to the Chief Fngineer, IPC, APPCC, AP TRANSCO, Hyderabad.
Copy to the District Collector, Ananthapuramu District,
Copy to the District Manager, Ananthapuramu District
/{FBO//

(SN

PROJECT DIRECTOR-(WE)

o LI deshimer ool
for Chande (nvastrétit & Tro CHIEF GENERAL MANAGER

P & Wi & IPC
Aiisnid Slonatory ADBPDTL 1 THUPKATI
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51 No: )C}’/—’?QG Date.22/12/2016. Licenced StampVendor
Sofdilo ¢ SPN Venkat Jaismha LICENCENO. (6070862082,
Slo, : P. Narsing Rao  Rfo. Hyd. _  RLNO607-00212015
To Whom : Chanda Invesiment & Trading Co. Pyt Lid, H.No.3.5-948/ S1/A, imayath Nagar

HYDERABAD DISTRICT
PHONE NO. 09492424379

AGREEMENT
<

. 3
‘THIS AGREEMENT is entered into on thea day of December, 2016 at Hyderabad,
by and among

(1) New and Renewable Energy Development Corporation of Andhra Pradesh
Itd.,(Formerly NEDCAP) a fully cwned State Government. Company, registered
sunder the Companies Act, 1956, having its office at 5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), represented by its Vice Chairman &
‘Managing Director, hereinafter referred to as the NREDCAP of the FIRST PART, -

AND

{2} M/s Chanda Investment & Trading Co.Pvt. Ltd., & company incorporated
under the Companies Act, 1956 having its registered office ai AT& Past, Theur,

Pune-4121 t0represented by its Authorised Signatory Mr.Joseph Khode, hereinafter
referred to as the ‘Customer” of the SECOND PART.

Contd.. 2
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(3) Mis. Axis Energy Yentures india Private Limited, the company moorporaied
under the Companies Act, 19586, having iis registered office at v Ficor, Plot No 3,
HNo, 6-3-680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad
500082 represenfed by its Authorised Signatory, Mr. M. Rajasekhar Reddy,
hereinafter referred o as the ‘Developer’ of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred to as the Party
and coltectively as Parties.

The expressions 'NREDCAP’, ‘Custorrier’ and ‘Developer’ shall unless repugnang {o
the context or meaning thereof, include respectively their successors, administrators
and permitted assighees.

WHEREAS,

A, NREDCAP (formerly ‘NEDCAP'} is the Nodal Agency for approval of Wind
Energy Projects upto 40 MW capacity and, therefore, for setting up of Wind Farms in
the Potential Areas in the State of Andhra Pradesh as per the guidelines of the
Ministry of New and Renewabia Energy (MNRE), Government of thdia and aleo the
guidelines under the New Wind Power Policy of the Government of Andhra Pradesh
(GOAP) notified through GO MS No. 8, of Energy, Infrastructure, & Investment
(FR.IT) Department, Dated 13-02-2015 (hereinafter called the ‘Policy’) as well. For
the projects with more than 40 MW Capacity, the GOAP grants clearance on the
recommendations of NREDCAR. The Policy, Inter-alia, aims at encouraging optimum
uilization of the available wind power potential in the State by facilitating adoption of
state of art technology through private participation, balancing the interest of the
customers and the developers, permitling the developers for using the power
produced for captive consumption or making sale to a third party or to DISCOMs as
per the guidelines under the Policy, and the Indian Electricity Act 2003 and the rufes
and regulations made and the directions jssued by GOAP there under. Under the
Policy the Developer is also eligible for certain incentives and concessions. Ag per
the existing Policy guidelines of NREDCAP, where the Developer is a manufacturer
or supplier, such Developer can transfer the capacities allotted 1o it to any customer
provided prior approval of NREDCAP stipulating such of the terms and conditions as
it considers necessary and appropriate is obfained.

B. The Third Parties was earlier sanctioned 100.80 MW wind farm projects to be
set up at Beluguppa site, Anantapur District and accordingly an Agreement was
entered between NREDCAP and the Developers as given in following table,
hereinafter referred as the ‘Principal Agreement’ containing the terms and
conditions thereof. Para 2 of the Principal Agreement enables development of the
wind power projects by the Develaper for cusiomers/ugers

Contd...3
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Proceedings No. & Agreement Date Sanctione |
d (MW)

.. e F ‘) ..»._.\.___......_.....,_...,..‘_,._....,._\...-.......;;_:-.. .....;._\...._“,.\..._:..E,: .‘l .”‘ X y
Axig Energy Ventures tndia ! ijioag?}f\%grl)gm! WE/Aas/503/2016,
Private Limited P AR f
2™ Floor, Plot No 3, M, No. =:

| 10080
6-3-680/8/3, PMR Plaza, Agreement Date: 06.06.2016 f
Thakur Mansion Lane,
Somajiguda, Hyderabad 500082
e T
C. The Third Parties through their Letter No.

AXIS!BELUGUPPA/NREDCAP/CTQM6-1?f04, Dated. 16.12.2016 informed that its
group company, had received an order from the Second Party for establishment of
4.20 MW Wind Power Project on turnkey basis as per the details given below,
hereinafter referred to as the ‘Project’, duly conveying it's no objection and consent
for transfer of the Project in the name of the Second Party being its customer out of
the balance of 100,80 MW capacity atlotment they were already sanctioned.

" Capacities
r? (I) Customer .Name tra :? ;fz?;geffom transferred Site
(MW}
M/s Chanda .
4 Investment & Vg:ltirirsﬁ;%a 490 Beluguppa Site of
Trading Co. Pvt. Private Limited ' Anantapur District
Ltd. .
Total : 4.20

The Second Party has also submitted a Letter No. NREDCAP/GITCPL/2016-1 71001,

Dated: 27.10.2016 expressing its interest ‘o set up the Project with a request to
transfer the Project. :

D. After due consideration of the proposals under (B) above, the First Party,
through its Letter No. NREDCAP/MWE/AXis/503/2016, Dated 2.2.12.2018 granted
permission for the transfer of the Project stipulating the terms and conditions therefore
and for entering into this Agreement. The Second Party having complied with the

conditions of the said permission letter of NREDCAP requested for execution of this
Agreement.

Contd.. 4
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTIGLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

in this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 {APERC Act),
the Indian Elsctricity Act 2003 and GO. MS. No. GO MS. No. 9, of Energy,
Infrastructure, & Investment (PR} Department, Dated 13-02-2015 or in the Principal
Agreement appended hereto.

1.2  Public Interest

The sanction, development, operation and maintenance of the Project is in public
inferest.

1.3  Essence of Time

As the Project Implementation is as per a pre-decided time schedule, the Customer
shall ensure that the Project is executed within the Project Implementation Period.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capacity

Subject to and in accordance with the terms and conditions set forth in this Agreement
and the Principal Agreement; and the Customer undertaking to observe and perform
the covenants, obligations, responsibilities, terms and conditions of this Agreement
and the Principal Agreement as well, NREDCAF hereby sanctions transter of 4.2
MW capacity wind power out of 100.80 MW Wind Pawer Project earfier sancticned to _
the Developer, to and in the name of the Customer for setting up of the Project as per

the following table for generation of 4.20 MW capacity of Wind Power for captive
use/sale of power to APTRANSCO.

Si.No. Customer Name Capacity (MW) Location details

M/s Chanda Investment Beluguppa Site of

! & Trading Co. Pvt. itd, 420 MW Anantapur District
Total : 4.20 MW

22  Finaneing

The Customer shall set up and operate the Projact with its own finance. Thete shalt
be no financial contribution from NREDCAP.

Contd...5
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2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Customer shall
be subject to the Indian Electricity Act 2003 the Rules and Reguiations made there
under from time to time, the Regulations and directions of the Andhra Pradesh
izfectricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP
as formuiated and amended from time to time and all other Applicable Laws,

2.4  Regulation of Altotment

The Policy empowers NREDCAP to regilate the alloiment of wind generation power
projects, :

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to
time shall be proportionately applicable to this Project and it shall be the responsibility
of the Customer to ensure that the Performance Guarantee well before its expiry
renewed from time to time and no notice there for shall be issued by NREDCAP duly

complying with the stipulations and conditions specified in Article 5 of the Principal
Agreement. ' '

ARTICLE 4
EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitlement, obligations
and liabilities shall remain the same and binding on'the Parties. It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the
Principal Agreement shall also be applicable to this Agreement.

ARTICLE &
MISCELLANEOUS
5.1 Dispute Resolution

{a} Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
s0 notified in writing by either Party to the other (the “Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties

Contd...6
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() Appeal

1o the event of the Parties not iinding an acceptable solation to the dispute(s)
within 30(thirty) days, the Cusiomer may appeat o the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

5.2 Governing Law and Jurisdiction

This Agreement shall be construed angd interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all maiters arising out of or relating fo this Agreement.

£.3 Waiver

(@)  Waiver by either Party of any default or any rights under the Agreement by the
other Party in the observance and performance of any provision of or obligations or
under this Agreement

t. shall not operate or be construed as a walver of any other or subsequent
default heréof or of other provisions or obligations under this Agreement

il shall not be effective unless it is in writing -and executed by a duly authorized
representative of such Party; and

fi.  shall not affect the validity or enforceability of this Agreement in any manner.

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation there under nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation of the relinquishment of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement among the Parties on the subject hereof ang
o amendment or modification hereto shall be valid and effective unless agreed to by
the Parties hereto and evidenced in writing,

Contd...7
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AR
5.5 Exclusion of Implied Warranties afc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement between

the Parfies or any representation by any Party not contained in a binding legal
agreement executed by the Parties,

5.6 Indemnity

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmiess the NREDCAP, its officers, employees and consultants from and
agatnst any and all claims, liabliities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of
negligence or the wilful misconduct of the Customer and/or Developer or by thair
officer/s, director/s, sub-contractor/s, agent/s or employees,

5.7 Notices

Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shall be in writing and shall be given by registered
post, hand delivery, recognized nationat Courier, mail, telex or facsimile transmission

and delivered or transmitted to the Parties at their respective addresses set forth
below;

If to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.No.040 23201666, email: info@nedcap.gov.in

If to the Customer

M/s Chanda Investment & Trading Co, Pvt. Lid..
AT & Post, Theur,
Pune -412110.

If to the Developer

M/s. Axis Energy Ventures India Private Limited

24 Floor, Plot No 3, H. No. 8-3-880/8/3.

PMR Plaza, Thakur Mansion Lane,

Somajiguda, Hyderabad 500082,

Phone: 040-23412312, Email; contact@axisenergy.in

Contd...8
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Or such address, or facsimile number as may be duly notified by the raspective
Parties from time to time, and shall be deemed to have been made or delivered (i) in
the case of any communication made by letter, when delivered by hand, by
recognized national courler or by mail (registered, return receipt requested) at that
address and (i) in the case of any communication made by facsimile, when
transmitted properly addressed to such facsimile number and COpy sent by mait. In
case of any change in the address, it shall be the responsibiiity of each paity to get

such change recorded in relevant records of the other Party/ies and get confirmation
fo that effect.

5.8 Partial Invalidity / Severability

If for whatever reason, any provision of this Agreement is or become invalid, llegat
or unenforceable or is declared by any court of competent jurisdiction or any other
instrumentally 10 be invaiid, flegal or unenforceable, the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and
the Parties will negotiate in good faith with a view to agreeing upon one or more
provisions which may be substituted for such invalid, unenforceable or itlegal
provisions, as nearly as is practicable. Provided failure to agree upon any such
provisions shall not be subject to dispute resolution under this Agreement or

otherwise,
5.9 Precedence of Documents

The following documents / agreements between the Parties shall be construed as
mutually explanatory to one ancthar provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents shall be:

a} This Agreement, including Schedules and Annexure.
by  The Principal Agreement.

¢) Letter of Sanction.

d)  Proposals submitted by the Customer and Developer

5.10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/- each and registered i reguired under law at the cost and expense of the
Developer which when executed and delivered shall constitite an original of this

Agreement
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iN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED

THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN

Signed, Sealed and Deiivered
Lelivered
For and on behalf of Customer by,

e,
For Changdo tr:wsém:er:tf_fﬂ. Truading Lo, Pt 1id.

Hariues Stanatory

Signature of Authorized Persons
Paerson

{Name)
{Designation)
(Seal)

Sighed, Sealed and Delivered
Forand on behalf of Developer by

o & s E Agrmy i i

i
i
T
g
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}

Agitarisan Signalg

¥

Signature of Authorized Person
{Name)

(Designation)

(Seal)

Witnesses
fn the presence of Qg\@:;f"
1) Signature (J\{ 7y,
Name Py, NELE DA / M‘a

Address
2) Signature «"%; v
Name ;o
f

Address | /-

LU

For Chanda Investmen & Trading L itd.
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Signed, Sealed and

For and on hehalf of the
NREDCAP
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Signature of Althorized

{Name)
{Designation)
{Seal
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New & Renewable Energy Developnient Corporation of Andhra Pradesh Ltd
(A State Government Company)

(Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Ltd.)
Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 00). India.

Tel : Off : 040-23202391, 23202262, 23203376 Fax : 040-2320 1666
E-mail : info@nedcap.gov.in, nedcap@ap.nic.in Website | www.nedeap.gov.in

Il

Ref: NREDCAP/WE/ Axis/503/2016 Dt.30.05.2016

PROCEEDINGS

Sub:-Wind Power Project in private sector — Sanction of 2290.30 MW Wind
farm Allotment in Ananthapuram district — Reg

Ref:-1. Your proposals dated. 20.04.2016
2. Govt Lr.No. 479/POWER.IL.2/2016, dt. 11.05.2016 from the
Prl. Secretary to Govt., Energy 1 & I Dept. GOAP, Hyderabad
3. G.O. Ms.No.9, Bt. 13.02.2015 of Energy I &I (PR.IT) Dept, GOAP
4. This office Lr.No. NREDCAP/WE/Axis{503/2016, Dt.24.05.2016
5. Lr.No. AEVIPL/157/2016-17, dt, 25.05.2016 of M/s Axis Energy
Ventures India (P) Ltd

&l

In the reference 1* cited, of M/s Axis Energy Ventures India Pvt. Ltd, have
applied to NREDCAP for allotment of 2290.30 Mw capacity wind power project at
different locations of Ananthapuram district, for generation of electric power on
commercial basis.

In the reference 2™ cited, the Govt. has accorded approval for sanction of

2290.30 MW capacity wind power project to M/s Axis Energy Ventures India Pvt,
Ltd,

In the reference 4" cited, Provisional Aliotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. Mfs Axis Energy Ventures India Pvi. Ltd vide its letter 5 cited, has
informed that they will pay appiication fee, sanction fee etc., after commissioning of

each project as per the provisions of Project Implementation Agreement (PIA) and
Project Agreement. '

Based on the approval of the Government, and having considered the
request of M/s Axis Energy Ventures India Pvt, Ltd, the allotment of 2290.30 Mw
capacity wind power project capacity at the foliowing locations, Ananthapuram
District for generation of power on Commercial basis is accorded subject to the

following Confjé?[(?ﬂ}%:fiﬁ Investment & Trading b, B, Ltd,
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St | Location/Site District Capacity |
No. (In MW)
01 | Amidyala West Ananthapuramu 210,00
02 | MBR Dam/Kuderu ~({0- 106.00.
(13 i Beluguppa -¢lo- 100.80
04 | Govindavada ' ~{Jo~ 310.80
05 | Kanekallu -do- 394.00
06 | Vidapanakaliu ~cJo~ 399.00
(7 | Erragunta ‘ ~co- 199.50
08 | Borampalle Fast/ ~clo- 367.80
Nuthimadugu
09 | Kadiridevarapaili ~do- 197.40
Total 2290.30

1. The allotment of the jand and lease of the land shall be subject to Govt. orders
isstied In this regard. '

2. The wind power project shall be established in the specified area as indicated In
the proposal.

3. The wind power project allotted now is as per the Wind power policy announced
by the Govt. of AP, vide G.O Ms No.9, Fnergy Infrastructure & Investment {PR-
IT} Department, dated 13-02-2015,

4. In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of aperation by NREDCAP,

5. The Company shall install wind turbines, so as not to affect the performance of

the other wind turbines and maintain safety standards in consuitation with
NREDCAP.

6. The company may explore the possibility of instaling higher capacity Wind
Electric Generators-to achieve higher plant load factor.

7. The company shall Install the Wind Electric Geherators under the px;oject, which
are having the approval of National Institute of Wind Energy (Formerly C-WET)

8. No second hand or used wind turbines, imported from abroad or procured
~ locally shalil be installed.

9. If there is any change in the proposal submitted along-with the application, the
same shall be brought “to the notice of NREDCAP and approval shall be
obtained for such changes. ' .

10.The wind farm developer should ensure that the wind mill generate grid quality :
power with power factor not less than 0.85 and should draw minimum reactive .-
power : ‘ R
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CHIEF GERERAL MAN:&GEE
P& MM &IPC

ol
hutharised Slgnotory. AREPRGL o TIRUPATL




-3

11.The company can sell the projects/ sub-projects to promoters with prior
approval of NREDCAP/ Government of Andhra Pradesh, duly complying with the
payment of fee and other requirements if any.

12,The Company shall abide by the regulations of the Ardhra Pradesh Electricity
kegulatory Commission (APERC}, The proceedings issued by APERC from time
to time shall be followed.,

13.The company shall enter into Power Purchase Agreement or Open access
agreement or Wheeling agreement with DISCOMS as per the policy of the Govt,
in this regard from time to time,

14, The company shall pay the application fee of Rs.25000/- Plus Service Tax per
MW, Rs.1,50 Lakh plus service tax per Megawatt as sanction fee and any other
fee payable as per the Govt. Orders/Statutory requirement, on commissioning of
wind power project capacity wise in phased manner.

15.The company shall obtain all Clearances necessary for installation of wind
electric Generators in accordance with statutory provisions, guldelines issued by

the Government of India and the Government of Andhra Pradesh from time to
time,

16.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account
of delays in obtaining all necessary consents, licenses, authorizations and

clearances required from the Government of Andhra Pradesh and Government
of India,

17.The company shall execute the work as per terms of the allotment letter and
complete within 12 months from the date of achleving the financiat closure. In
case, the company fails to execute the work within the stipulated time,
NREDCAP will recommend to Govt, for the resumption of land and the project
aliotment will be cancellad.

18.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned as per the time lines prescribed
in the PIA and Project Agreement. Bank Guarantee provided for Rs.200.00
Crores by M/s Suzion Energy ttd towards performance guarantee as per the
provisions of PIA and Project Agreement shall be considered for levying of
penaities imposed, if any due to delay in execution of project capacities, On
proportionate basis, '

4

For Chanda investmeni & Tradin ' Litd, OHiEE GEQERAL‘ MANA '
- = GER
. - NP & W & Ipo

Authorleed Slgnatory APERPBCL 1 TiRupaT




-~

19.1f the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the allotment of
land would stand automatically cancelied and the bank guarantee given by the
company will be encashed. -

20.The company shall permit the other wind developers to use the roads and other
infrastructure facilities If any on the allotted land and also provide infrastructure
and other facllities for conveyance and for transmission of power necessary in
that area.

21.The company shall permit the officers of the New and Renewable Energy

Development Corporation of A.P. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.

22.The company shall prepare an action plan in detail for completion of wind power
project allotted and communicate the action plan for each item of work within 3
months from the date of signing of agreement. The company shall submit
quarterly progress reports for each quarter ending March, June, September and
December. The progress will be reviewed by NREDCAP, based on quarterly
report regularly. Based on progress of works against set mile stones, NREDCAP
may consider for reduction of Bank guarantee and accordingly to release the
proportionate bank guarantee.

The receipt of the letter may be acknowledged.
W g
V.C & MANAGING DIRE

(o

M/s Axis Energy Ventures India Pvt. Ltd,
PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ floor,
Thakur Mansion Lane, Somajiguda,

DERABAD-500 082.

CC to M/s Suzlon Energy Ltd, “One Earth Bulding, Hadapsar, Pune-411028

Copy to Chairman and Managing Director, APEPDCL, Visakhapatnam

Copy to Chairman and Managing Director, APSPDCL, Tirupati,

Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation of
Andhra Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.

Copy to the District Collector, Ananthapuram

Copy to the District Manager, NREDCAP, Ananthapur District
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{ AGREEMENT
g THIS AGREEMENT is entered into on this & gy of June 2016, at Hyderabad, by
and between :
" ,

New and Renewable Energy Development Corporation of Andhra Pradesh
Itd., a fully owned State Government Company, registered under the Companies
8 Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad
500 001 (India), represented by its Vice Chairman & Managing Director, hereinatter
b referred to as the NREDCAP which expression shall, unless it be repugnant to the
p - ontext or meaning thereof, include its administrators, successors and assigns; of
b the FIRST paRT, - ‘ ~ ‘
|

. . Contd. 02
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AND

(2) M/s Axis Energy Ventures India Pvt. Ltd, a company incorporated under
the Companies Act, 1956 having its office at PMR Plaza, Plot No. 3, H. No. 6-3-
680/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda,Hyderabad-500 082
represented by its Chairman & Managing Director, Sri K. Ravi Kumar Reddy,
hereinafter referred to as the ‘Developer’ which expression shall uniess repugnant
to the context or meaning thereof, include its successars, administrators and
permitted assignees, of the SECOND PART.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties.

WHEREAS,

A.  NREDCAP is the Nodal Agency for approval of wind energy projects upto 40
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
Andhra Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh
(GOAP) notified vide GO MS No.9, Energy Infrastructure & Investment (PR-II)
Department, dated 13-02-2015 (hereinafter called the ‘Policy’) as well, For the
projects with more than 40 MW Capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-alia, aims at encouraging optimum
utilization of the available wind power potential in the State by facilitating adoption
of state of art technology through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making sale to a third party or to DISCOMs as
per the guidelines under the Policy, and the Indian Electricity Act 2003 and the
rules and regulations made and the directions issued by GOAP thereunder. Under
the Policy the Developer is also eligible for certaln incentives and concessions. As
per the exsting Policy guidelines of NREDCAP, where the Developer is a
manufacturer or supplier, such Developer can transfer the capacities allotted to it to
any customer provided prior approval of NREDCAP stipulating such of the terms and
conditions as it considers necessary and appropriate is obtained.

B. Under the Policy the Eligible Developers have to approach NREDCAP with the
prescribed application for allotment of wind power capacity allotment in the
potential areas. After due consideration of the eligibility and other factors,
NREDCAP sanctions the capacity in favour of the applicant duly specifying the terms
and conditions of sanction. On fulfillment of the conditions of the sanction, the
Developer has to approach the Government/District Collector in case the potential
area is located in the government lands for allotment of land as recommended by
NREDCAP, and in case the potential area is located in private lands the Developer
shall acquire the land from the owners.
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C. The Developer has submitted an application on 20.04.2016 for aflotment of
2290.30 MW capacity at different locations as detailed below (hereinafter called the
Area’}.  NREDCAP  through  its sanction  Letter ~ No.  NREDCAP/WE/
Axis/503/2016/1055, dated.30.05.2016 has sanctioned for setting up and operation
of the Wind Farm Project for generation of 2290.30 Mw Capacity (herelnafter called
the ‘Project) as per the approval accorded by the GOAP vide Letter No.

479/POWER.I1.2/2016, dt, 11.05.2016 stipulating the terms and conditions therefor
and for entering into this Agreement,

Sk | Location/Site District Capacity
' No. (In MW)
L 01 | Amidyala West Ananthapuramu 210.00

02 [ MPR Dam/Kudery ~do- 106,00

03 | Beluguppa ~do- 100.80

04 | Govindavada ~Jo- 310.80

05 | Kanekally ~do- 399.00

06 | Vidapanakaliu ~do- 399.00

07 | Erragunta ~lo- 199,50

08 | Borampalle Fast/ -do- 367.80

Nuthimadugu :

09 | Kadiridevarapalii ~(o- 197.40

Total 2290.30

NOW THEREFORE THIS AGREEM ENT WITNESSETH AS FOLLOWS:
ARTICLE 1.

DEFINITIONS AND INTERPRETATION
1.1 Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant t¢ the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC

Act), the Indian Electricity Act 2003 and GO Ms, No. Ms, No.9, Dt. 13.02.2015 of
Energy I &I (PR.II) Dept, GOAP

1.2 Public Interest

The award, Development, Operation and Maintenance of the Project is in public
interest. -
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1.3. Essence of Time

As the Project Implementation Is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibiiities, terms and conditions of the Agreement NREDCAP
hereby sanctions setting up by the Developer of a Wind Farm Project in the
identified Potential Area of Kurnool District for generation of wind power for
commercial use (sale)/ captive consumption.

Financing

The Developer shall set up and operate the Project with its own finance. There
shall be no financial contribution from NREDCAP.

2.2 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and directions of the Andhra

Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.3 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement Is one-time payment and non-refundable.

2.4 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed issue of such

clearances by the relevant agencies. However, this could not be binding on
NREDCAP.
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2.5 Regulation of Ailotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects,

ARTICLE 3
LAND ALLOTMENT
3.1 Allotment of Government Land

(@) The Developer shall make an application to Government of Andhra

(b)) The Developer shall submit a micro-siting map to NREDCAP duly indicating
the extent of land along with survey number detafis. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider aflotment of land for the Project. The extent area of approved
Could be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be final and binding. NREDCAP

shali not be responsible nor shall it be liable for non-aflotment of the land by the
Government for whatever reasons,

3.2 Private Land

Where the Project proposed to be set up is in a private land the Developer shall

r

make its own arrangements for procurement of land, subject to approval of the
area of operation by NREDCAP,

3.3 Proportioﬁate Allotment

(&)  The Developer is aware that the capacity aliotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the NIWE or NREDCAP and that the wind power potential assessment made
either by NIWE or NREDCAP is only an estimate on broad basis and actual potential
may be higher or lower than the estimation made.

(b)  Inall such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor, -

_ (i) In cases where the actual potential is less than the Capacity provisionally
allotted based on the estimated capacity, NREDCAP shail have the right, without

Proportionately among the various project developers in the same area based on
the actual potential at the site; and

 For New & Renswalle Energy Development
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(i} In case where the actual potential is higher than the provisionally aliotted
capacity, the provisionally allotted capacity will remain the same and the land,
government or private, will accordingly be allotted proportionally with reference to
the actual capacity among the various project development in the same area and
any surpius land left over in the area will be allotted to the new developers,

ARTICLE 4
PROJECT COMPLETION AND OPERATION
4,1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc., and for Financial Closure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.

4.2 Delays in Project Completion

(a) In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedude the Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 per MW (Rupees Forty
thousand only) in case the Project is being set up in Government land; and
Rs.20,000 per MW (Rupees Twenty thousand only) in case the Project Is being set
up in private land, for each 15 days delay or fraction thereof provided such delay
shall not extend beyond three months. The said liquidated damages shall be
payable by the Developer within such time as may be stipulated in the Notice.

(b}  In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount,  in which case the Developer shall replenish the invoked
amount or shall submit a fresh Guarantee within 7 (Seven) days from the date of
such invocation. Failure to do so shali be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitiements NREDCAP will have if any under the Agreement, the Agreement shall

stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

() If the Project is not completed even within the aforesaid three months
beyond the schedule date of completion; notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
Performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject
to the terms and conditions of issue of such Clearances, and the allotment of tand
shall also stand withdrawn and resumed

" For New & Renewable Energy Deveiopment
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(d) NREDCAP or the appropriate authority, on a representation made by the
Developer, may grant extension of time for completion of the Project on reasonabie
and justifiable grounds as in the cases of delay in handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiting the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which
the NREDCAP or the appropriate authority consider appropriate and fit.  However,
such extension shall not be more than 12 months in case of private or Govt, land
and or more than 26 months in case of forest lands

ARTICLE 5
PERFORMANCE GUARANTEE

(a)  For due and satisfactory performance of its obligations under the Agreement,
the Developer is implementing said project Jointly with M/s Suzion Energy Ltd who
provided an irrevocable Bank Guarantees towards Performance Guarantees issued
by Bank of Baroda, Pune, valid for a period of two years (24 months) for Rs. 200

Crores {Rupees Two hundred Crores only) as per the provisions of PIA and Project
Agreement

{b) In all cases where the Project is not completed within twenty four months
and the Agreement is not terminated for whatever reasons including extension of
time by levying penalties as in Article 4 above or for any other reasons as provided
in the Agreement, it shall be the responsibility of the Devetoper to get the Bank
Guarantee extended within 7 (seven) days of expiry of 24 months, failing which
the Agreement shall be deemed to have expired or to have been terminated at the
end of the 24" month irrespective of the progress in the Project Completion made.

{¢)  The Performance Guarantee will be invoked for any defauits of the Developer
and/or towards any dues to NREDCAP as stipulated herein above .and also as
provided in the Agreement,

{d) NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion, The decision of NREDCAP in ‘the matter of
‘substantial progress’ and the quantum of amount to be released shalt be final and

binding on the Developer and no correspondence from the Developer in this regard
shall be entertained.

For Ni.aw & Renewable Energy Development
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ARTICLE &
OBLIGATIONS OF DEVELOPER

6.1 In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shali as mandatory obligation-~

{a)  Setup the Project in the specified and demarcated site of the Area.

(b) Ensure that the wind turbines installed shall not affect the
performance of the other wind turbines and maintain safety standards
in consultation with NREDCAP.

(c) Explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of NIWE
(formerly C-WET) shall only be installed.

(d) Ensure that no second hand or used wind turbines, imported from
abroad or procured locally shall be installed.

(e) Report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

(f)  Ensure that the wind mill generate grid quality power with power
factor not less than 0.85 and should draw minimum reactive power.

(@) Enter into the Power Purchase Agreement or Open Access Agresment -
or Wheeling Agreement with DISCOMs in terms of the Policy and the
orders and/or guidelines of the Government of Andhra Pradesh issued
thereunder and also the Indian Electricity Act 2003 and the rules and
regulations made thereunder, from time to time.

(h) Secure and keep in force at all times all Applicable Clearances,
Permits, Sanctions, Approvals and No Objection Certificates necessary
for setting up of the Project including installation of Wind Electric
Generators under the Appiicable Laws from the Relevant Authorities.

() The company shall enter Into Power Purchase Agresment with
DISCOMs in respect of Govt. and Forest areas, as per the policy of the
Govt. in regard from time to time. In case of wind power capacities
set up in private {and, the developer shall enter into Power Purchase
Agreement or Open Access Agreement or Wheeling Agreement with
DISCOMs as per policy decided by the Govt.

o P L " For Néw&Renewab!e Eneréy Deveiopment
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(k)
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(@)

-

Achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earfier thereto subject to any
extension granted in writing by NREDCAP at the reguest of the
Developer gither due to delays in securing the Clearances etc, under
Clause (h) above or due to any Force Majeure Event, Any extensicn

sC granted by NREDCAP shall not ipso-facto extend the Project
Completion Period,

Permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide
infrastructure and other facilities for conveyance and for transmission
of power necessary in that area,

Ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same
and in any case not less than 26% in case of Parthership firm the
Partner holding highest stake in the Firm shall continue as such
minimum period of one year after commissioning of the project. This
will not be applicable in respect of manufacturers and suppliers of
machinery for transfer of Capacity once the development is made at
the site. No change in the shareholding pattern / the Parties stake in
the Firm shall be made without the written approval of NREDCAP,
However, the Developer Is aflowed to sell projects/sub-projects to
their customers after development of site with infrastructure including
the power evacuation arrangements.

Ensure that the Project Site remains free from all encroachments and
take ali steps necessary to remove encroachments, if any;

Make payment to any Government Agency, if required, for provision

of such services as are not provided in the normal course or are
availabie only on payment;

operate and maintain the Project at all times during the Operations
Perlod in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

Keep and maintain the Project Site in a neat and clean and Nygienic

condition and in conformity with the Applicable Laws and Applicable
Permits;

Comply with all the terms and conditions and satisfactorily
performance of all its obligations stipulated under this Agreement in
addition to such other obligations and undertakings under the
provisions of the land allotment and PPA,
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{r Alone be responsible for all or any risks of whatever nature attached
or inherent to development, construction, marketing, operation of and
investment in the Project. .

(s)  Report to NREDCAP of any default notices issued by the Relevant

: Authorities in matters concerming the setting up of the Praject or its
operation and maintenance and the remedial measures being
taken/taken by it.

(t)  Pay and discharges all taxes, levies, charges, fees, cess, levies and
other impositions of whatever description under law including the
service tax concerning the subject matter of the Agreement

ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1, Project Completion Certificate

The Project shall be deemed to. have been completed in terms of this Agreement,
only after inspection and testing and on issue of the completion certificate by the
“concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be.

7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departmentsforganizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of

the Project and the Developer shall permit such inspections and failure to do so by
the Developer shall be a default, <

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress reports on power generation.
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ARTICLE 8

EVENTS OF DEFA ULT AND TERMINA TION
8.1 FEventof Default and Termination

(8)  Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 (thirty) days advance notice,

{(b)  Upon Termination under Clause (a) above, NREDCAP shall have no obligation
{0 compensate the Developer in any manner.

ARTICLE 9

MISCALLANEOUS
9.1 Dispute Resolution

(8) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to
this Agreement including compietion or otherwise of the Project between the
Parties and so notified in writing by either Party to the other (the “"Dispute™ in the
first instance shall be attempted to be resolved amicably by the Parties,

{b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s)

within 30(thirty) days, the Developer may appeal ta the Chairman of the Board of
Directors of NREDCAP whose dedision shall be final and binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and
governed by the laws of India and the Courts at Hyderabad, Andhra Pradesh State,

India shall have jurisdiction over all matters arising out of or relating to this
Agreement.

9.3 Waiver

(8)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or
obligations or under this Agreement

i Shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

il.  Shall not be effective unless it is In writing and executed by a duly authorized
répresentative of such Party; and :

fil. ~ Shall-not affect the validity or enforceabliity of this Agreement in any
manner, -
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(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the refinquishment of any such right hereunder.

9.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.,

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any othér agreement
between the Parties or any representation by any Party not contained in 3 binding
legal agreement executed by the Parties,

9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the

Developer which when executed and delivered shall constitute an ariginal of this
Agreement

Contd, 13
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IN WITNESS WHEREQF THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
- AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN,

Signed, Sealed and Delivered Signed, Sealed and Delivered

For and on behalf of Developer by: For and on behalf of the NREDCAP by:

For New & Renewable Energy Development
Corporation of ﬁn

Vice Chairman & Managing Director

Signature of Authorised Person Signature of Authorised Person
Authorized Signatory Vice Chairman and Managing Director
Witnesses

In the presenc
1) Signature M
Name v M
adgress -0, NEEOLATP Ha{

g
2) Signature -/ -\l

b1
Name T\ b@ewm mwaro\
Address TENTPL,
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Annexure-1

Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are moestly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

{a)  laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.
(b}  Construction of Extra High Tension Substation (EHT SS)

(Receiving / Pooling 55 for grouping the total Wind power and
step un 1o higher Voltage level,

(¢)  EHMT Line for interfacing Pooling S5 to existing nearest
APTRANSCO network.

In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to
nearest grid SS at available Voltage level.

The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

(i)  Voltage level of evacuation;

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and

corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 15398/ Part-LV:

For Chanda investment s:deing itd.
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8T Project interfacing | Typeof 1 Current | Calculated | Proposed Wind
'No. | From To AAAC 1 carrying | power power
Conductor | cagnacity at | carrying capacity on
a‘l (size) 45" ambient | capacity at gach 33 KV
: | temnp. as per i 33 KV level line
standard considering
the temp. rise
in conductor
(A) (B} (C) (D) (E} F) = (G}
IPEBEER Y
x Current X
PF at 0.9)
1 Wind Existing 55 sqmm 173 Amps 8.91 MW 8 MW
project | 33/11 KV 100 sqmm 254 Amps 13.08 MW 10 MW"
DISCOM 55 150 sqmm 370 Amps 19.05 MW
2 Wind EHT 55 sqmm 173 Amps 8.1 MW 3 MW
project | Poolting 55| 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANSCO | 120 samm
55
*Capacity is restricted considering less load availability in DISCOM 55.

At EHT level:
Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KY 40 MW () Up to 50 MW on SC
S5 APTRANSCO Line
EHT 5SS (i)  Above 50 MW to 100
MW on DC Line
Pooting | Existing 220 KV 80 MW Above 100 MW
SS APTRANSCO
EHT SS

The above evacuation facilities are permitted specifically for Wind

power projects only, considering the following:

(a) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF). -

For Chonda snvestment & Trading Co ud. CHIEF GENEBAL MANAGER
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{b) The Wind power projects are seasonal and operate at te=sser
capacity guring most of the time.

(c) The optimum utilization of infrastructure will help the Wind
pawer projects to enhance financial viabiity.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

© (i) Metering Point and energy accounting:

(a)for Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This peint shall be considered as interconnection
point where energy is delivered by each Wind power project to grid
for sate. Also, metering for each individual project shall be provided
at Project’s switchyard {on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shail
take Joint meter readings for individual meters (at Project’s

switchyard) and common meter (at EHT side of pooling S5} every
rmonth.

The DISCOM will make payment to each Wind power project for

detivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be billed for an individual project = X - (% x 7%}

- L
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Where

X, is the reading of the energy meter installed at the Project Site.
2 is the percentage line loss incurred in the 33 KV line between the Project and
the Pooling (Receiving) Station and shall be;

Ko Xg+Xa+ g ) - Y
Kas Ko+ Xa+ Xy . )

Where

Y is the reading of the common meter installed on EHT side of the Pooling 55 and

X1, X2, X3, X4 etc. are the readings of the energy meters instatied at the variolis
individual Wind projects connected to the Peoling Station.

(b)For Wind power projects coming as individuat projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
The DISCOM Officers & Wind Power Producer’s representative shail

take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at $5.

(iii) Cost of power evacuation:

(a)for Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Pawer Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for interfacing individual Wind power projects to the
Pocling 55, the cost of Pooling SS, Metering at individuat project sites
& Pooling SS etc,, and cost of EHT tine for interfacing Pooling S with

APTRANSCO network including cost of additionat infrastructure on
APTRANSCO side, required if any.

(b)Eor Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at SS and cost of necessary
modifications/ augmentations required, if any, at Grid SS.

o

%
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{iv) p_\f_v_ﬂi_r._gwfgw(_)‘_gﬂ_gijnfrastructure for lifetime!

The ¢wnership of 13 KV network along with Fooling S5 witl be with

the Wind Power Producers, wiho witl own the Wind power projects

. connected to the pooling $5. 1t shall be the duty of the wind Power

producers, being the owners of the generatin

and maintain the 33 KV network and P

g companies 10 operate

coling 55 as per the rutes and
regulations made for the purpose.

Afrer completion of work, the ownership of EHT Line from Pooting 55
to APTRANSCO grid shall be transferre

APTRANSCO shall carryout O&M of EHT line,

d to APTRANSCO and

(v} Power evacuation _scheme finalization &
estimate:

sancticning  of

The Cluster Project Developer or
approach APTRANSCO with the

project scheme, which shall include proposed Wind power capacity,
the location of Project, the propose

Wind Power Producers shall

details of proposed Wind power

d site & capacity of pooling 55,
nearest APTRANSCO grid to which the projec

interfacing, EHT Line voltage level etc.

t is intended for

APTRANSCO will study the proposed scheme and will intimate the

feasibility for power evacuation, The APTRANSCO will approve the

power evacuation scheme and also sanction the

necessary estimates.
APTRANSCO will also approve necessary drawings.

with regard to 33 KV networks,

the Cluster Project Developer of Wind

power Producers shall approach the concerned DISCOM, who will

sanction necessary estimates and drawings.

(vi) Execution of Power evacuation work & Synchronization of Wind

power projects with erid for commercial ope

ration:

APTRANSCO / DISCOM will take up the evacuation work on payment of

total estimated cost by the Cluster Project Developer and / or Wind
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Power Progucers. Alternatively, the Cluster Project Developer and s
or Wind Power Producers can take up the work on turnkey basis by

paying supervision charges to AFTRANSCO / DISCOM.

The supervision charges applicable to Wind power projects will be as
follows:

(¥ 5% supervision charges on 33 KV network from Wind power
projects to Pooling S5,

(i) 5% supervision charges on EHT Poaling Substation upto common

metering point on HV side,; which will be the interconnection
point with the grid.

(i)  10% supervision charges on EHT System beyond interconnection
point.

The above concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

(a} Wind power projects are renewable in nature and there is a need
to encourage such renewable sources of power.

{b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of
such potential of renewablie power,

The above concessional supervision charges are appticabte to Wind
power projects onty and shall not be adopted for other Non-

conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for

estimates to be sanctioned in future for evacuating energy from Wind
power projects. .

For Chandu tavestment & Tradin ' itd..
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Where works are entrusted on turnkey pasic. APTRANSCO Officers
aiong with concerned DISCOM Officers shall supervize the evacuation

works awarded ¢n turnkey basis, The Cluster Project Deveieper and

Wind Power Producers shall sinictly adhere 1o the conditions

stipulated in sanctioned estimate,

The Cluster Project Developer or Wind Power Producers shall file an

application with DISCOM and obtain Temporary Power Supply for

construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply.

The metering for Wind projects shall be provided as per the standards
taid down by APTRANSCO / DISCOM from time to time. The meters
shatl be tested at Central Government approved laboratory before
installation. The Meters shalt be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shalt inspect the same

and confirm readiness for energisation. The Cluster Project Developer

and / or Wind Power Producers shall obtain required approvals from

Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to time,

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power sup;ﬁiied frbm the grid to Projects during testing
will be charged at HT- Temporary Tariff and will be collected by
DISCOM. The energy pumpedwinto the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for bilting. The Officers of

DISCOMs & APTRANSCO will witness testing and satisfactory
performance of Wind projects.

A
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The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial Operation and date on
which 1 Wind generator of Project synchronizes with the grid for

Commercial Operation shall be the Commercial Operation Date {COD)
of the project.

(vii) Addition of loads to Pooling S5

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling S5 at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling S5 will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shail bear the cost of O & M of new infrastructure,

(viil) Execution of PPAs:

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format

approved by Andhra Pradesh Electricity Regulatory Commission
{APERC).
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ANDHRA PRADESH ELECTRICITY REGULATORY COMISSION
1" & 5™ Floors, Singaren Bhavan, Rad Hills, tiyderabad-3500 004

CP Ne.7 ot 2012

Dated: 11-07-2012

Present

S1i A.Raghotham Rao. Chairman
5 C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

indian Wind Energy Association {INWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village,
August Kranti Marg, New Defhi - 110 016,
Rep. by its Secretary.

F’etitio:)er
AND
Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO) '
Vidyut Soudha, Khairathabad, Hyderabad. Respondent

This petition coming up for hearing on several dates including on
21 .05.20i2, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the

respondent and having stoed over for consideration to this day, the
Commissicon delivered the following:

ORDER

This petition is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Regu!ations, 1999 and APERC {Conduct of

Business) Amendment Regulations, 2000 and Section 94 (1), (f) of Electricity
Y
Act, 2003.
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In the said petilion o is menioned by the petitioner asscciation that.
) Tnis Commission issued crder dated 30.02.2010 approving
guidelines for evacualion of power from wind energy projects and
standard format for PPA. However. the Commission has not allowed

choice to the developer to select size. type loading of the conductor at
33KV |

) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
inentioned in the said order continue t¢ be applicable til modified or
amended., In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW

that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.

i) Recently CEA issued Central Electricity Authonty (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010, The said
Regulation covers the type of conductors to be used for transmission
and distribution !ineé. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization.

iv) In suppeort of its claim for maodification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various

grounds in its petition and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to

how the petition is maintainable. On 19.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the
following functions, namely:-

For Chanda Investment & Trading Qb. . Ltd. CHIEF GENERAL MANAGER
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o promote .. Generaiion of eleciricity from renewable

gouices of enzigy by providing suitable measures for connectivity
with the gric ...

b} Providing flexinility of choice of conductor enabling Wind Energy

Generators to evacuate more power at 33 kV from the same
consegquenily resulting

ine
in optimum utilization of Electric lines as well
as curtallment of extra cost for the wind generators are suitable

measures for connectivity with the grid that the Commission is

mandated to provide under Section 86 (1} {e) of the 2003 Act.
¢} ltis technically feasible to evacuate higher capacity in terms of MW

using conductors which allow higher line loading in Amp, rather than

restricting it to 10 MW, For example with conductor such as AGSR

Panther or AAAC Panther allows wind energy generators to easily

inject 15 to 25 MW power at 33 kv,
d) The Commission can sustain the change in policy where it wouid
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.
e) The Central Electricity Authority  {

CEA) is required to notify
Regulations under Section 73 (

b} read with Section 177 (2} (e)
specifying the technical standards for construction of electrical plants
electric fines and connectivity to the grid. -

f} Accordingly, the Central Etectricity Authority (Technical Standards for

Construction of Electrical Plants and Electric Lines) Regulations,

2010 (hereinafter referred to as “CEA Regulations 2010”
notified. There is no

) came {0 be
reason why CEA Regulations 2010 should not

be binding. In sharp contrast, the discretion under Section 61 (a) to
"be guided by

the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010,
h) The CEA Regulations 2010 have binding force, as they are statutory

in nature. It is delegated legislation enacted under (\hywers .
For Chanda Invésiment & Troding 1td.
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conferred upon CEA by the primary legislation 1e.. under Seclion 73
{5} read with Section 177 (2) (&) of the 2003 Aci,

The Hon'ble Supreme Court has held in its judgment dated March
152010 in PTC India Ltd Vs CERC ireporied in AIR 2010 SC 1338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the

requiations.

i) The Commission's order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010,

k) The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

) This Commission is empowered in law to review its order dated
30.02.2010 in terms of Seciton 94 (1) {f} of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20" August, 2010.
Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n} There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission's order dated 30.03.2010.

o) The primary concern of this Commission is to impiement the justice
of the legislation contained in the CEA Reguiations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Reguiation 59
thereof.

q) Even under Section § of the Limitation Act, an application may be
admitted after the prescribed period if the applicant katisfies the

CHIEFIGE
“For Chunda investraent & Tradin A i g &NEF:&A; :\;QNAGER
-~ AFSPDCL o TIRUPATY

Authorlsed Slgnatory



Court that he had eufficient cause for not imsking the application

within such periog.
o The foliowing Reguiations sufficiently empower this Comimission e
admit the present pefition and to review or modify its aforesaid order

dated 20.03.2010 even though the limitation perod for filing review

may have expired.

53. Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make

such orders as may be necessary for meelings the ends of justice
or prevent the abuse of the process of the Commissien,

{2}  Nothing in these Regulations shall bar the Caommission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for

reasons to bhe recorded in writing deems it necessary or
expedient.

(3)  Nothing in these Regulations shail,
bar the Commission to deal with any
power under the Act for which no Regula
and the Commission may deal with su
functions in a manner it thinks fit,

expressly or impliedly,
matter or exercise any
tions have been framed,
ch matters, powers and

In support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India,
3. Upon hearing the counse! for the petitioner on 24.08.2011, Commission
decided to take the petition on to its file vide its order dated 06.01.2012.
4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was
filed on behalf of the respondent, inter-alia stating that

a) Approval of evacuation guidelines is covered by the provision mentioned

u/s 86 (1) (e) of Electricity Act, 2003, Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DlSCCZ{i

’
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b As per the directions of Commission. a meeting was conducied on
16.05.2012 hetween the represeniatives of the petiicnsr ag well as the

respondent herein on power evacuation issues and it s joinlly decided
that: '

(1} The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer
subject te the CEIG approval.

(i) The developer is aliowed to inject 2 maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i)  The developers connecting at 33 kV level to the EHT S5, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in cne or moreg

circuits depending up on availability of bays in that substation and
foading per circuit not exceeding 25 MW.

(iv)  Injection of power by wind developer from pooling substation {o
EHT substation at EHT level may be as per system studies.
c) In the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voitage regulation and as such,
there was reguirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow

choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.

d) The wind power projects are having low capacity utilization factor. As

such , the licensees have proposed higher norms for wind power capacity flow

at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders,

e) Commission may take appropriate decision for modification of
amendments in the existing guidelines. |

f) In order to hamess the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the eﬁcisting guidelines with respect to
conducter type and permissible capacity as mentioned at para 2 (b) supra.

q) Commission may pass appropriate orders formulating the nprmative
parameters and its values.

L]
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5. On 21 05,2012 Secrstlary General of the pelibener associalion filed an

affidavit mentioning the meetng conducted by the representatives of ihe

respondent with those of the petitioner and reguesled the Comnussion 1o

review and modify its order dated 30.03.2010 and {i) to allow discretion

energy developers and choosing the conductor for conne

to wind
cting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (i) to aliow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (it}
to provide that the developers connecting at 33 kV level to the EHT 5SS, the
maximum injection be limited upto 25 MW in case of singie conductor, 33 kv
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind

developer from pooling sub-station to EHT sub-station at EHT level may be as
per system studies,

6. Heard the counsel for the parties concerned,

7. The petitioner filed the above said petition for placing on record minutes

of meeting held on 16" May, 2012 as follows:
a) The Commission during the hearing held on 23 April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30"™ March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors intine with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010.

b} Based on the above, Counsel appearing for Andhra Pradesh Distribution

Company Ltd., during the hearing on 14" May, 2012 undertook to withdraw the

reply dated 3™ May, 2012 filed by the said respondent in order to give effect to
and comply with the aforesaid oral directions of this Commission,

For Chanda investment & Trading  Lid,
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) pursuant to the above, a meeting was organized on 167 May. 2012 by
APTRANSCO in a Technical Cemmities comprising of Director [Gnd Operation
! APTRANSCO. Director (Transmission) / APTRANSCO. Director {Projects) /
APTRANSCO. JMD (Distribution) / APTRANSCO. member from APPCC-JMD
(HRD, Commi, IPC & IT) / APTRANSCO and representatives for the petitioner
indian Wind Energy Association. The {ollowing were agreed in the aforesalid
meeting:
£) The developer shall have the discretion in choosing the conductar
for connecting wind generator to the pooling substation of the developer
subiect to the CEIG approval.
)} The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 KV
DISCOM substation.
iif) The developers connecting at 33 KV level to the EHT S35, the
maximum injection is limited upte 26 MW in case of single conductor 33
KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.
v} injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a) be pleased to review and rﬁodify its order dated 20™ March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b)  be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from

Pooling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM
Sub-Station. '

For Chunda frvestment & Tradigq.0f. Put. Ltd, CHIEE GENERAL MANAGER
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o be pleased to review and modify its corder daled 3G% March. 2010 to
provide that the developers connecling at 33 kV level 1o the EMT SS. the
maximuri injection be linited uplo 25 MW in case of single cenductor. 33 kV
Bus and upte 40 MW in case of double conductor. 33 kv Bus, subject to

transformiation capacity and that injection of power may be in one or more
cireuits depending upen availability of bays in that Sub-station and laading per
circuit not exceeding 25 MW:

d)  be pleased to review and modify its order dated 30" March. 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies;

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case,

9. Now the point for consideration is, whether the petiioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 if so in what
manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the

respondent on 16.05.2012 by stating that they will file the same after
negotiations by modifying the same, if necessary,

11. The respondent has not filed any reply of modifi cations but the petitioner

has filed an affidavit narrating the negotzatlons and conclusmns arrived at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the INWEA.

12. Inview of the above circumstances, the Commission hereby reviews the

order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:
i) The developer shall have the discretion in choosing the conductor
for connecting wind generator tp the pooling substation of

developer
subject to the CEIG approval
For Chanda Imvestment & Trading Lol L1 CHIEF GENERAL MANAGER
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13.

1) The developer is allowed o inject @ maximum of 10 MW {rom
pooling substation of the wind generatcr to the existing 33 7 11 KV
DISCOM substation.

iy The developers connecting at 33 kV level to the EHT SS. the
maximurmn injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 KV Bus. subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in thal substation and

loading per circuit not exceeding 25 MW,

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies,

Hence, this petition is ordersd accordingly.

The order is signed on this 11" day of July, 2012.

Sd/- Sd/- Sdl-

{(RASHOKA CHARY) (C.R.SEKHAR REDDY} (A.RAGHOTHAM RAQ)

MEMBER MEMBER CHAIRMAN

For Chanda Investment & Trad} , P, Ltd.
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Sub APERC - Guidelines on power erseuntion from Wi
Power Projects, - Clarificatons - Inwued.

B Lr.No.CGMIComml & RAC)/SE/IPC/F:D.No. 79/ 14
DUTL,04.2014

[erd:-

2) APERC Order dated 30.03.20 10in O.P. No.40 05 2010
3) APERC Order dated 11.07.2012 in O.P. No.7 of 2012

AL T

I the letter 1 cited, APCPDCL has re
inhie necessary  clarifications  with regard to quantum of power to be
cvacriled on each size of the conductor {viz., 55 Sgmm, 100 Sgmm,
150 Sqmum, Panther, ete) at 33 kv voltage level, as given in Aanexure-l of
the APERC Qrder dated 30.03.2010 in O.P. No.40 of 2010. '

Alter careful examination of the issue, in the
puidelines order issued in O.P. No.7 of 2012 the Commission grants
dizcretion to the developer for choosing the conductor for connecting wind

penerator 1o the pooling substation of the developer, subject o the CEIG
approval. No further clarifications on conductor size in this connection are
required.

quested the Commissicn to
partial modification of

Further, it is clarified that the term “per cireuit® mentioned at
parngraph 12(iii} of the order dated 11.07.2012 in O.p. No.7 of 2012 can be
interpreted oy “per feeder”.

This is issued with the concurrence of the Commission.

Your:;'.'i:ziithf uity,

o O

Commission Secretary

The Cht;irman & Managing Director, APTransco, Vidyut Soudha, Hyderabad -82.

P8 (o the Chairman/APERC )
PS to the Member {A)/APERC
PS 10 the Member (RY/ )'}ol;’

aﬁﬁn avestment & Tradibafly, Pyt, Ltd. CHIEF GENERAL MANAGER

( P& MM & IPC .
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NOTIFICATIONS BY HEADS OF DEPARTMENTS; Etc.

" No.56] .

e -

_ ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
Terms and Conditions for Tariff Determination for Wind Power Projects in the State of ’
o Andhra Pradesh for the pariod FY2016-16 ¢ -

o FY2019-20
Regulation No. 017 2018 '

(1) These reguiations may bs called the Andhra Prad

. _ esh Eloctriclly Regulatory Commission (Terms
and Conditions for Tariff deds o

mination for Wind Power Projects) Regulations, 2018, )
(2} Thiese regulztions ahall come into-force from the date of thair publication in the official Gazette
and, urless reviewed parfier of extetided by the Comm

fssion, shail remain in force up o 31%March, 2020,
2, Deﬁnl.tloris' and 'Intetpmt;t{bq: o : o :
(1) Irithese raguiativns, Untess the context offierwise requires,
(8) "Act means the Electricity A, 2003 {Central Act 36 of 2003);

(6} “Capltal cont means te caphal cost as defined in Régutation 10:
l {c} 'CERCf mesns theCénLral Electricity F:‘.egulatc_’ar_y Commission; - _ .
{d) “CERC RE Tarlft Regulations’ mearis Central Electricity Regulatory Commission (Terms

and Conditions 107 Tarift deteérmination from Renewable Energy Spurces)Regulations, 2012,
As amended from time to fime. ’ . S e

() ‘Bommisalon fieans the Andhva Pradesh Eiectricity Regtilatory Commission;
{) “Contro! Perlod means the period duting which the norms for determination of ariff specified
-, in the'se..regulﬁt!ang shall remaln valid; - ' - S

G 257 N -
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ANDHRAPRADESH GAZETTE EXTRACRDINARY [Part-ii

‘tnter-connection Point means the ing isoiator on outgoing feeder on HY side of the poofing

sub-stalion i.e., the sub-station at proiec( site of wind farm which consists ol step-up

translormer(s} and associated swilchgear end to the LV side of which, mulliple generating
" unit{s) i.e., wind turbifie generalors aré connected,

(n) 'MAT moans Minimum Aligmnate Tax;

(g)

@ “MNRE'means the Ministry of Naw and Renewab!e Energy, Government of India,

i) 'Non-Convenﬂona! Energy’ means the grid quaéity slectiicity generated fforn non—com?entmal
energy soutces; -

(k} ‘Hon-Conventional Enargy Powar Plants’ means the poweg plants other than the
conventional powsr plants generating grid quaﬁty elactneﬂy from nonvcomenhonal energy
BOUICES; .

B "Noefi-Conventional Energy Sources’ means non-conventional sources such as mini hydel,

wind, biomass, bagasse industrial waste, urban of mun‘.clpal waste and'other such sources
‘a3 apprwed by the MNRE;
(m) -

‘Uparationand | Ma’lntenanca expamu of ‘0&?4 gxpenaea meanstm -axpenditure incurred

on operation and maintenanca of the profect, of part therec!, and inchudes the expenditure cn
manpower, repaqrs spares, cunsumables insurance and cvemeads

(w} ,'Project’ mesna 8 ganeratmg station or tha svacuation Sysiem

(o) Tariff period’ ineans the perod: {or which tariff is to be determined by the Camm!ssmn onthe
basis of notms specified in !hes&RegLﬂations

P} "Useful LHe' in relation 1o a wind power g_roject means Twenty Five yesrs from the'date of
" Commmiercial oparatson (coby, ... '

{q} ‘Yaar maans a financial year,’

(2 Save as aforesaid and unless rapuunani to tha mniaxl of the subject-matter otherwiss mquiras .
wards and expressions used In thse regulations bit not defined hergin arid defined in the Act or the

Andhra Pradesh Electrl'aty Reforin Act, 4698 (Slate s Act 30 of 1998} or the Rules of chu!atmns madée
thereunder shali have the meanings asstgned to !hem reapedtvely theram

3. Scops snd txtant of ippllcaﬁon‘ -

Thesd Regulations shall appty to the, wsnd power, projw& to be onmmissroned vnthun ihe State of

Andhra Pradesh for ganeration and sale of electnclty wlwity Qr partly to the Distribation llcensaes within
. State of Andhra Pradesh subsequent to tha date of noltﬁcahon oftheze Regulations and where tariff for a

generating station or @ uhit thereof based on wind snamy: aouma ts 1o be detenn!nsd by the Comm‘;ssion
under secton B2 read with sactmn 8601 theA.ct.

GChapter t; Genera]Pn Iples
4, control Perlod: '

-

The Control Period urder these Reguiahons anda by 3= March 2020 Fl-rst yaarof tha contro{

Period shall.comimence fro ‘the date of noﬁﬁcatﬁon cl’thasa Regulations and shall aover upto the end of
tha ﬂnancialyear201 5—16 )

r

. Provided mat the tarrﬁ datennmed a8 per %hase R“egulations iOr thq MndpaWer prcjeds commlsasoned

diring the Contrdl:Period, shall gontinue to be applimbie ior the. anhre duration of the Tafift Penod as
. spectﬁadh Reguiahan Sbelow.” e

© | B. Tanff Pétlod:

L *

" {a) The Taﬁff Period fur wing pawer pmjects Qhali be squai o the use!u! life of the prolects a3
C deﬁnecl undar Regulatlon? (p)

. s
for Chanda Investment & Trading Jb. Bt 14d.
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(5} Tariff period under these Reg
of the wind power prejasts,

6. Proceedings for determination of Terif:

3
ulations shall be vonsidered from the date of commercial operation

The Commission shall netify the generic preferentia tariff on sue-motu basis at the Beginning of each
Jyear of the Tarlff Period for wind. power projects for which norms have been specified under these .
Regufat'gons: . . ) ' i ]
Provided further that for FY2015-1 8, the generic preferential tariff on 8u0-malu basis, shall be notified
soon after the publication of tha regulations in tha off;

clal gazette to be applicable with effect from the date
ot thess reguiations coming into farce. _ e
7. Tanift Structure: _
Tha tariff for wing power projects shiil be single part tariff

consisting of the following cost components:
© (@) Retumi on equity: C -

(b} Interest onloan capital;
() - Depreciation; :
Hd) Interesign working capital;
{&)" Operation andMéin{anar;ce'expensas;
8 Levellized Tariff: '

Levellized Tarif Is calcuated by catrying out level|

ization for 'useful fife’ considering the discount
factor for ime value of money. : _ :

ratio ar hte } of the rates Postax retum on equity, the discount

- Tactor is cakcutated, Interast fate for the loan component (1.e.70%) of Capital Cost ks considered as sxplained

© undar. Regulation 12, For enuity epmponent (6. 30%), post tax Return on Equity (ROE) of 168% s .
considered as explained in Regufation14, ) ST ;

: ! . . E m‘bi Py
specified In indlen Electriclty Grid Code IEGC) - 2010 andior AP,
a8 amended from tirie 1o time . :
Chapter 2: Financt: rincip s L
. 10, Capltal Coat and c__:.p@.cédt_mdiuﬁon‘uac'u‘anum; g ' '

. The noms for ttia Capiial cost shall be generally nclusive of al capital work-induding plant and :
machinery, tivil work, ersotion'sndt Eomemissioning, ﬂﬁéﬁcma--ana_-‘mmreyi during construction (IDC) and
evacuation Infrastructire, - - B oo oo - 2

The capll coel o FY2008.48 shallbe 600 ks 1 My, R
. Thecaphal cost indaxation mechignism & prescribed in the GERG RE Tarifl Regulations, 2012 shaw
be considered as indicated bsiow.for amiving at the capial cost of the witd power frojects for each year
ofthe Control Petiod bayond FY2018-18, Which shiall be notified at ghe begitining of each finandlal year.

For Chanda lnvestment & Trading R Pt Led,
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ANDHRAPRADESH GAZETTE EXTRAORDINARY

[F’arl 1

The iollowing indaxation mechanism ghalihe appfrcable for adjustmants in capital cost over the control
period beyond FY2015-16 with the thanges in Wholesale Price Index for Steet and Flectrical Machinery.

GO, = PEM, * (14F14F24F3)

P&M,, = PAM, * (1+d,)

[a'{(sam.gstm}w 13+ B7{{E1,, /Bl ) — 1ast)
Whe.-re

ccm = Capital Cost for nth year
P&M, = Plant and Miichinery Cost for n*» year
P&M,, = Plant and Machinery Cost for the base year

Nofe:; P&M is {0 be computed by d‘n.riding the base capdal cost (fof the first year of the control penod
i.e., FY2o01 5-16) By (14F 14F24F3)

d,, = Capitat Cost escalation factor for year {n} of control period

8l = Average WP Stesl Index: prevalent for calendar year Endmg in {n-1) fi nanciai year of the
control pered-

5, = Average WP Steel Index prevalent for the calendar yaar end‘mg in ﬁnancia! year (0) at the
beginning of the control petiod L.e, January 2014 to December, 2014

El, *Average Wi Electrical Machlnery Indox pravaiem for calendar year ending ln (n-1}). ﬁnanciat .
year of the control period

El, = Average WP Elactiical and Machinery Index pravaiem for the calendai? year endiig in financial
year D althe beginnihg of the control period e, January 2014 to Dec.ember 2014
a = Constant ta be determined by Commlssion from tlme to hma tor weighlage to Staal lndsx L
:b="Constant to- be detetmined by COmmlssuon fromtime !o tme, !ormigm‘age tn Elecmcal Ma&.hary
Index

F1“FadorlorLandandCiwilWork ot
F2& Faotorfor Erecuon and Commlssiunmg
F3=Fmrforlucarrdﬁnan¢nqoost JNEPRE
The constants ‘a* and "b aind factors ‘F1,F2" ena*m' are spad'ﬁad and $hese woud be delermined -
bymeCommlssianfmmhmolo hme e o _ o
1, DebtEquityRatlo:- =~ - . . o e
medamqqumraamshéc;bsn’a“u.' e T
12. Loan and F!nance Chargos. - ‘

1)) LoenTenu‘e Formapurpoaecfdelminahonoftwﬁ bantenureumeyaam shellbewnsiﬂered .
[23!nlere$lﬂate T . o - v

(a} Thelcans arrwed at inthe mahwm | ;hsﬂogulaﬂon # shsll be consndered a8 gross

" nofmative ldan for ealeulatiory of intbrast gn.losa. Th normative loan outstanding ax on April
1"ofeve[y year shalibe worked sia mti?aﬂve ra,payli\entup ln March 31
-of pre\nous year\‘rom the; grbt T .
" .6} For the purposs of Cormputation:of tads ‘sl be: consldsred as:
average State Bank of dia, (Sﬁﬁbéﬁ'a

Bt b nwnihsofmepmﬂous T
yeat plus 300 basis pnir‘dﬁ SR

- ¥or Chanda Invesiment & Tradin Ltd, ' CHIEF GENERAL MANAGER
P& MM &IRG
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{c) Notmihstanding ary mcraioﬁum pe'riod availed by tha'ganerating tempany, the repayment of
fean shdfl be considergd fromine firet year of commercial operation of the broje ot ¥nd shsl be
&quai to the annuai depreciation allowed. . '

5

s

13. Depreciation: '

{1) The value base for the purpose of depreciation shallbe the Capital Cost ¢l the asset admitted '
- bythe Commission, The Salvage value of the 36561 shal be considered as 10% and depreciation
shall b dllowed up io maximum of 90% of the Tapital Gost-of the assat ’

{2} Depreciation per annum shall be based on Diffsrential fepreciation Approach’ usind ‘slraight
line' method over two distinet periods comprising loan lenure and petiod bayond boan tenure
over the useful iife. The deprec_iaﬂon'mie for the first ten years of the Tariff Pariod shall be 79
- PBT annum and 1.33% for tha remalning useli! life of the project from 14w year onwards,
{3} Depreciation shall be thargeable from the first year of commartial operation.
4. Return on Equity: - ‘ D

30% of the capital cost as delerm

»

(1} The value l;:a,ée for the equily shall be ined under

Regulation 11. .
(2} Thenormative Retum on Equity shalt be 4

8% with MATfAincome tax as pass through,
15, Interest on Working Capliat: o

{1} The Working Capitat requirement shalt bs computed ss follows:
(8) Opération and Maintanance sxperises for one month, _ _
() Receivables equivatent 1o 2 (two) months. of enstgy charges for sale of electricity caloulated
' on the nofmative Gapadty Utﬁisation IF‘adOf.ICU'F). N C B _ .‘
(c) _Mginisngin_cb of spares at 15% of Qpérg!}on and Maintenance ax‘penpé_&.‘ L
(2) Interost on Working Gapital shallbe computed al the interest ratb edivalen to the average State
- Bankof India Base Rate prevalent during the.first six months of the previous year plus 350 basis pointe.
18. Operition and Malitenancs Exgonses: : : . :
{1) "Operation and Maintenance”sxpensss’
* , establishment joc
7 (nsurance. - g
{2) Operation:snd malnten
lakhs JMW, . . -

() Normative O&K sxpenses sllowed during first year of thess Regulatidri

' shall comprise repair and mainientince (Ram),
uquempbmexpensbsand administrativd and genetal expenses indluding ,

anca bxﬁqﬁ_s__ée for the firat '?O;r ofﬂseoorurptpanod sha-_!! be '8.57 -

: \ ar @6, FY 15-16) shatt
. ~be escatated atthe ise,of 5:72% per annum over balaince of the control paried. - o
17. Rebate; "~ S T e T

(1 Fok payment of bis o o gérratig compary throughletter of érectt & rébate of 2% shall e~ -
oodlowed L TR e
@ “_f?i&ré'.l?#y_mpnfsfﬁr_e'i_nadabﬁﬁefq‘anu_-m‘ugh;,&qfﬁmumm,_?:mm of e morthgf - -
¢ Prestptafion of bills-by thie generating company, & rbate of 1% shali be sllowed,

8. Shartig of Clean Dovelopmant Mochanisin {COM) benehits:
‘The:fxabasds of carbon credit from #bpraved-CON.

_ ' raved Mocuhgl»bamre&betwaen generating
company ahd concemed I:_,epeﬁéigﬂes,_in-‘;?_ae._ following inanaa T, e >

For Charda fnvestmen! & Tradin

~CHIEE JENERAL MANAGER
D2 MM & IRG -
" ) APOTESY e TR
Authorised Sgnotory N
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{Part-Il.
{2) 100% ofthe groés proteeds on account of COM banefil is to be ratained by the pmjéd deveioper
in the first year alter the date of commercial operation of the generating station;

(by In the secand year, the share of the beneficiaries shall be 10% which shall be progreésivew
increased by 10% every year Hll 4 reaches 50%, whereafler the proceeds shall bs shared in
equal proportion, by the generating company and the beneficlaries.

19. Taxes and Dutles:

() Taritf detefmined under these regutations shaii be exclusive of taxes and dut:es as’ may be
levied by the Government;

Provided that the 1axes and duties levied by 1he Government shall be allowed as pass through
on actually kﬁcurred basis.

{B) Income 1ax/MAT ls & pasa through and is 1y be. paid by the Distnbuuon Llcenseas to the-

deveiopsr upon receipt of the claim from the deveioper This ia over and above the tariff
- determination made hemin

(c) EwecridtyDutyisa pass thmugh andisto be paid by the Distribution Licensees to the developer
upon receipl of the claim from the d-eveloper Thig is aver and above the tariff &temlnaﬁon
made herain.

20. Subsldy of Incanthre by the Govummanl.

The Commission khall take Snto Consideration any hcentive or subérdy offered by tha Gentral of Stats

Government, including sccelerated depreciation (AD) bonefit, if availed by the generating company, for the
Wind Power Projecls wh:le dalermlning the tarif] under !hase Regulatnons

_Prov:dad that the: iolhwm pdndpies shatl be considerad for aso&rtalnlng income tax banafit
on account of accelerated demd:mon il avalied, forthe | pu,rpose of tariff detsrmination:

(a) Assessrnem of benefit shali be based on nonnatwe capltal cost, accelerated depreciation,
rate as per relevant provisions under tho Income Tax Agt and Corporats Income Tax Rale.

1b) - Capcta.azation of Wind Power Projects during second half of the fiscal year. Per unit levelized

_ adcslerated depreciation Haneft has 1o be conputed canskdering the' posl-tax waightad auerage
_ coﬂ 01’ capmﬂ as dnmmtfador (aa eaq:dalned in Regulahon a)

v ¥

21 Capactty Uthization Fat:tor - .. .

The Capaclty U’n‘ltzaﬁon FaetOr {CUF}?urﬂm chtrol petibd ahall be 23.5%,
Chapter.4: Mlscei!anaous -
22, -Deviation from Nomu

Tarft lor salo of eladdcity by ﬂ'tewm ﬁawer Pro}aci may elso be deteﬂmnad in deviation from the

norms speaﬁed inthesa R&gulaﬂpna sublect to; tha vongition that the levallized tariff overihe: use{ulllfe\ of

the project on the basis of the orng fh deviation does not exteed the levallized larrf! ca!wlats& :'m the ..
basis of the norms specified 1ntﬁesyﬂeglﬂaﬁons o i :

Provided l.hal the rsasons’fof dwmbon jrorn Ihe norms 'specified under l.hese Regnﬁitwu‘shaﬂ be
recorded I wrrhng

2%, Pawer to Rolax

“The Commisiion mar. bygeherﬂor._' SEial ot 1 bé 16 ) d‘saﬁéy .
giving. &y eppailinity of hearing 1o the F ax-any of 1B oithess - .
- Reguiations on !ts own mation oron BN o A Inthtas G

“cor Chao .stmm'&fmd'f g )

For Chantlg Jave i G.E,;! a1 MANAGER
. P & MW & IPC

Authorised Signatory APSPDOL :: TIRUPATY
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24, issue of Orders and Practice Direct{ons:
Subject to the provision

s of the Act, the Anchra Pradesh Eiectr
Regulations, the Commission may, irom time to time, issue orders and

implementatidn of these Raguiations, the procadure to ba fo!
Nos been empowared by these Regulations

25. Power to Armend:

ictiy Reform ACt, 1998 and these
practice direclions in fegard isthe

towed and other matters, which the Commission
o speey or direct.

The Commission may, at any time, vary, sher,
28, Power to Remove Ditficulties:

1f any difficulty arises In giving effect ta the provisions of these Regulations, the Commission may, by
general or specific erder, make such provisions

not inconsistant with the provisions of the Act, as may
appear te be nacessary for removing the gifficulty. . ’ .
27. OTHERS - ' .

- i} Evacuation Guldellnes:_. The Evacuation Guidefines / practice directions issued by the
Commission from time to tme shafl.be appticable for all the wind power projects establishad
since theise regulations cOming intq force. .

{ii)  Model PPAS: The model Power Purchase Agreements. earfier approved by the Commission
shall be applicable to all the wind power prejects established since these regulations coming
into force afso fo the extent they

modify or amend any provisions of these Regutations.

are in onsonance with these regulations.

Dr. A. SRINIVAS,
_ . _ Commission Secretary. (1/¢).
Hyderabad, - . - ‘

31-07.2015. o, . _ ?

CHIEF GENERAL MANAGET
P& s
CARSPDO b e

qu Chaﬁda-lyva&tmenl,& Trodin

Authrigad Stanatary

.\

. Printed and Published by the Corimissioner of Printing, Gomumrua;sh‘ubmmyem Press, Kurool, -







ANDHRA PRADESH ELECTRICITY REGULATORY € OMMISSION
HYDERABAD

Order Dated 26-03-201¢
iN
0.P.No.13 of 2016
(SUO - MOTU)
Present: Sri Justice G, Bhavani Prasac
Dr. P. Raghu, Member
Sri P. Rama Mohan, Member

, Chainman

In the matter of notifying the generic preferentiat tariff applicable from
01-04-2016 to 31-03-2017 in respect of Wind Power Projects in the State of Andhra
Pradesh pursuant to Regulation 6 of Regulation 1 of 2015

The Commission has issued the Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulation, 2015 and notified on 31-07-2015.

As per the Regulation 6 of Andhra Pradesh Ele

Ctricity Regulatory Commission
(Terms and Conditions for Tariff Determin

ation for Wind Power Projects)

year of the tariff period for the wind

power projects for which norms have been specified under the Regulation.

Accordingly, the parameters taken into consideration as

per the Regutation
1 of 2015.for determination of tariff are as hereunder: :

Si.No. | Parameter Value
1. Tariff Period 25 years
2. Useful Life 25 wyears
3. Capital Cost Rs.600.9 Lakhs/MW
{including evacuation cost)
4 O & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Fscalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7. Depreciation for the remaining useful life of | 1.33% p.a.
the plant
8. Capacity Utitization Factor 23.5%
9. Return on Equity 16%
10. | Interest Cost on Debt 12,76%
1. Tenure of Loan 10 years
12, Interest on Working Capitat 13.26%
13. | Debt Equity Ratio 70:30
14, Discount Rate _ i 10.64

cHIER CEERALJANAGER
P& MM & IPG
APSPDCL :: TIRUPATI
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Based on the above parameters and considering the useful life of the Wind
power Plant as 25 years, the levelised generic preferential tariff works out to

Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Accelerated Depreciation as tabulated below.

| Tariff without | Tariff with |
i AD Benefit AD Benefit ;

484 4.25

The above tariff shall be applicable for all the new Wind Power Projects

entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after
01-04-2016.

\ Sd/- {on leave}. Sd/-
(P. RAMA MOHAN) {Dr. P. RAGHU) (JUSTICE G. BHAVAN!I PRASAD)
MEMBER MEMBER CHAIRMAN
For Chanda investment 2 Tra Pl L4,
o f . R
, . cHiEF GENERAL MANAGE
kathorised Stgnatory SHIEF B & MM & IPC

APSPDCL :: TIRUPATH



